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Where Weôre Going This Morning

Investment accounting

ÂMeasurementsðfair value and amortized cost

Â Investment pools, including 2a7-like

Â Investment risks

Standards effective for fiscal years 

beginning after June 15, 2010

ÂFund balance

Current projects

ÂPension project
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Current GASB Members

Term Ends

Bob Attmore, Chairman 2014

Mike Belsky 2013

Michael Granof 2015

David Sundstrom 2014

Jan Sylvis 2012

Marcia Taylor 2010

Jim Williams 2012
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Investment Accounting

Measurements

Amortized cost

Fair value 

Â The amount at which a financial instrument could be

exchanged in a current transaction between willing

parties, other than in a forced or liquidation sale.

Credit risk

Interest rate risk
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Pooled Investments

Investment pools

External, internal, and blended

Fair value

2a7-like investment pools

Â Money market funds  

Â 1940 Investment Companies Act

Â Frequency of pricing

Â Dollar per share, breaking the buck

Â What happens when things go wrong



2a7-Like Investment Pools

The net asset value per share generally is

calculated on a basis other than fair value,

such as by the "amortized cost" method

that provides a net asset value per share

that approximates fair value.
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2a7-Like Investment Pools

The problemðguidance has been buried

The fixðGASB Statement No. 59, Financial 

Instruments Omnibus, paragraph 5

Amendments to Statement 31ð2a7-Like 

External Investment Pools 
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Statement 59, Paragraph 5

2a7-like pools, as described in Statement 31,

are external investment pools that operate in

conformity with the Securities and Exchange

Commissionôs(SEC) Rule 2a7 as promulgated

under the Investment Company Act of 1940, as

amended.
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Statement 59, Paragraph 5
Statement 31, paragraph 12, is superseded as

follows:

Investments in 2a7-like pools should be

measured at the net asset value per share

provided by the pool. A 2a7-like pool is an

external investment pool that operates in

conformity with the SECôsRule 2a7 as

promulgated under the Investment Company

Act of 1940, as amended.



Statement 59, Paragraph 5

The following conditions do not preclude a pool

from being considered 2a7-like:

a. The principal executive officer of the pool, who

can be an elected official, has the power to enter

into contracts and make personnel decisions;

however, investment policies should nevertheless

be set by the group of individuals that fulfills the

functions of a board of directors.

b. The pool is not required to register with the

SEC.
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