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The Role of the MSRB

A self-regulatory organization

Seeks to promote a fair, efficient and transparent
municipal market

Established in 1975 to protect municipal market investors
by regulating municipal securities dealers

Began operating the Electronic Municipal Market Access
(EMMA) system in 2008




Dodd-Frank Wall Street Reform '[[MSRB

and Consumer Protection Act

H.R 4173

Signed into law July 21, 2010

Most significant piece of o

Wnited States of America

AT THE SECOND SESSION

[ ] [ ] [ ] [ ]
Regun and hold at the City of Washington on Tuesday.
the fiftk day of Janwary, two thousand and ton
[ ]
An Act
To premote the financal mability of the United Stotes by improving acecuntability
and tronsparency in the financial system, to end “teo big 1o fail”, to protect
ihe AmeTican toxpayer by ending bailouts, to protect consumems from. abusive

financial serrices practicss, and for other purpescs.
Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,
SECTION 1. SHORT TITLE: TABLE OF CONTENTS.
{a) SHORT TITLE.—This Act may be cited as the “Dodd-Frank

Expanded both the MSRB’s e
mission and jurisdiction

Budgecary effocts.
. Antitrust sovings clavss.

TITLE I—FINANCIAL STABILITY
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101, Shore title.
102, Definitions.
Subtitle A—Financial Stability Oversight Council

1. Financial Stability Overeight Oouneil sstablished.

2. Council muthority.

&. Authority t require supervision and regulation of certain ponbank finan-

cial companics.

4. Registration of nenbanlk financial companies muperrised by the Board of
—

115, Enhanced supervision and prudential standards for nenbank financiol
companies supervised by the Board of Covernors and certain bank hald-
ing companize.

116. Reparts.

117. Treatment of certain companies that ceose to be bank holding companies.

o -

. Resolution FUpETTiso: lictio nal utes among meml Teies.

120, Addicknal standerds applicable o s o practince for Aanncial ata.
bilily putposes

121. Mitigation of risks to financisl stability.

122 GAC Audit of Council.

123, Study of the effocta of size ond complexity of financial instibutions on cap-
ital market efficiency and economic growth.

Subtitle E—Office of Financial Ressarch

151, Deefinitions.

152, Office of Financial Rescarch established.

152, Purpose and dutics of the Office.

54. Orgonizational mructure; responsibilities of primory programmatic wnits.

155, Funding.

156, Transition oversight.
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Dodd-Frank Act and Municipal

Advisor Regulation

Expanded the MSRB'’s jurisdiction to include municipal
advisors

Dodd-Frank defines municipal advisor broadly

Definition includes advisors in municipal securities
transactions AND in municipal financial products, including
derivatives, guaranteed investment contracts, and
Investment strategies

Examples of municipal advisor activities:

Recommending a municipal entity or obligated person enter
Into a variable rate demand obligation financing

Providing advice on investment of bond proceeds
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MSRB Municipal Advisor Regulation

MSRB Is adopting a comprehensive set of rules for
municipal advisors to:

Prohibit fraud and manipulative practices
Establish fiduciary obligation to municipal entity clients

Require fair treatment of investors, municipal entities and
obligated persons

Restrict real and perceived conflicts of interest
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Core Duties of Municipal Advisors to

Municipal Entities and Obligated Persons

MSRB filed with the SEC a pay-to-play rule for municipal
advisors similar to that currently in effect for underwriters

MSRB'’s “fair dealing” rule (MSRB Rule G-17) requires
municipal advisors to deal fairly with all persons

In August 2011, the MSRB proposed guidance on a
municipal advisor’s fair dealing obligations in cases where a
fiduciary duty does not apply

Dodd-Frank established federal fiduciary duty of
municipal advisors to municipal entities, which duty
extends to all issuers
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Fiduciary Duty of Municipal Advisors

to Issuers

In August 2011, the MSRB proposed new rule and
Interpretive guidance on municipal advisors' duty, including:

Owe duty of loyalty and care to municipal entity
Recommendations must be In best interest of municipal entity

Disclosure of conflicts of interest & receipt of municipal entity's
Informed consent

Prohibition of certain unmanageable conflicts (no kick-backs,
fee-splitting, excessive compensation; limited principal
positions)

Possession of necessary qualifications to render informed
advice

Obligation to investigate reasonably feasible alternatives
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Fair Dealing Duties of Underwriters

to Issuers

MSRB continues to regulate municipal securities dealers
and has placed renewed emphasis on their duties to
Issuers In light of new municipal entity protection mission

MSRB'’s “fair dealing” rule (MSRB Rule G-17) requires
underwriters and other dealers to deal fairly with municipal
entities




Fair Dealing Duties of Underwriters

to Issuers
In August 2011, the MSRB proposed guidance on fair
dealing duties of underwriters to issuers, including:
Material misrepresentations or omissions prohibited

Heightened disclosures to issuers about material risks and
terms of complex new issue financings

Disclosure to issuer of conflicts of interest

New Issue price an underwriter pays to an issuer must be
fair and reasonable

Underwriter compensation must not be excessive
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Dodd-Frank and the Protection of

Issuers and Obligated Persons

Although Dodd- Frank expanded the MSRB’s mission, the
MSRB does not regulate issuers of municipal securities,
nor public pension funds and Is not seeking to do so

However, MSRB activities affect all municipal entities and
obligated persons, and the MSRB'’s role is to ensure that
the municipal market operates fairly and efficiently

Put simply, the MSRB seeks to create the conditions for
fair, well-informed financial decisions by all market

participants




MSRB Protection of Municipal Entities

and Obligated Persons

MSRB protects municipal entities by:

Establishing rules to effectuate the federal fiduciary duty of
municipal advisors to municipal entities

Promoting market fairness and efficiency
Minimizing conflicts of interests
Establishing professional qualification standards

Providing access to key market disclosure and data through
EMMA

MSRB also protects obligated persons, although federal
fiduciary duty only extends to municipal entities




Tools for Municipal Entities and

Obligated Persons

Regulation of key market intermediaries

Municipal entities and obligated persons can check to see
If their dealers and advisors are registered with the MSRB
through the MSRB's website

Registered Dealer List

http://www.msrb.org/msrbl/pgweb/reqistrants.asp

Registered Advisor List
http://www.msrb.org/msrbl/pgweb/MAReqistrants.asp
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The Rulemaking Process

Identify an Issue | Rule Il Board Discussion | Proposed Rule W SEC Publishes [ SEC Approval
Proposal of Comments filed with SEC for Proposed Rule Order

« Publish for « All comment letters go Approval in Eederal » Final action
« Does this issue - comment , to the Board - + Al points made by , Register for required

warrant rulemaking? commentators must be Comment * Has the force and

oSl effect of Federal
addressed in filing « Additional comment law

 Are there other ;

alternatives? period « Goes into effect

* SEC generally asks on specific date

MSRB to respond

to any comments
made

» Board discussion
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EMMA, at www.emma.msrb.org, I1s a centralized collection
of municipal disclosure documents and trade data that
provides access to key market information

free of charge

" N_‘]S_RB‘ EMMA - Electrome Municipal Market Access
. Weicome to EMMA New Ceveiopments
In 2010, EMMA receivedan =~ |

average of 19 million page
views per month
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http://www.emma.msrb.org/

EMMA Overview

What is Available on EMMA?
Official Statements
Advance Refunding Documents
Continuing Disclosure Documents
529 Plan Disclosure Documents
Municipal Trade Data

Interest Rate Resets, Data Elements and
Key Documents for ARS and VRDOs

Market Statistics
Educational Resources
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EMMA as a Issuer's Tool

EMMA provides comprehensive coverage of what Is
happening with an issuer's bonds, such as:

Where are your bonds trading, and where are comparable
bonds trading?

How are your VRDOs performing, and how are comparable
VRDOs behaving?

How are other issuers structuring their issues?
What are the continuing disclosure practices of other issuers?
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Recent Enhancements —

Il Msrs

Continuing Disclosure Information

As of Feb. 2011 underwriters must report:
Existence of continuing disclosure agreement
ldentities of Obligated Persons
Contractual timeframe for filing annual financials

Official Statement Continuing Disclosure Trade Activity

Underwriter has indicated that the issuer or obligated person(s) have agreed to provide Continuing Disclosure Information

FINANCIAL INFORMATION & DOCUMENTS Collapsea :Lomks
¥ Underwriter indicates that issuer annual financial information is contractually due on January 26 of each calendar year. NEW .
¥ Visual
NEW \/isual displav of ’ JAN ‘ FEB ‘ MAR | APR l MAY | JUN l JuL | AUG | SEP | ocTt l NOV l DEC ’ confirmation of
timing for annual S o - continuing disclosure
f|nanC|aIS ;'ZSUI‘:LSVRB began collecting continuing disclosures on July 1, 2009. No financial documents have been received for this aqg reement
MATERIAL EVENTS NOTICES Collapsea

NEW Easy-to-use
NEW Display of most ‘Most Recent Event Filing as of 03/14/2011 posted 03/16/2011 (28 KB) details format

recent filing

Bond Call

(B ] Event Filing as of 03/14/2011 posted 03/15/2011 (28 KB) details

ADVANCE REFUNDING DOCUMENTS Collapsea

No advanced refunding documents available

View Document Archive
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Recent Enhancements — m
Expanded ARS/VRDO Information

As of May 2011, additional data elements and key documents for
variable rate securities are required from dealers

Il Msrs

Official Statement Centinuing Disclosure  Trade Activity RYITORLETdgyENd))

NEW i

Tvpe’ DrOVIder and Maximum Rate: 8 VRDO Documents
expiration date for each  winimum Rate: = -
liquidity provision Minimum Denemination: $5,000 (8] _Letter of Credit posted 05/16/2011 (591 KB

Motification Period: 7 days
Reset Pericd: 7 days

Remarketing Agent: A. BRIDGE - Realvest Securities Corp.

Liquidity Facility Provider Identity Expiration NEW qul'“dltv documents
Loc TD BANK 04/15/2015
Official Statement  Continuing Disclosure  Trade Activity Tender Agents .
BANK OF NY NEW |dentity of tender agent
Maximum Rate: 12 ARSD 1 : ’
Minimum Denomination: $0 REESRaiD SRR SRR
Reset Period: 7 days
Geldman, Sachs & Company - Interest  Rate Rate Effective Aggregate Par Amount hogregate Far Aot
Program Dealer(s): J.P. Morgan Securities Inc. Roact iatg et Hing Rate Type Date Bank Bonds Investo_rs ot
Morgan Stanley & Co. Incorporated Remarketing Agent

Auction Results since Jan 30, 2009

Reset Date and Time Interest Rate Rate Type Bid to Cover Ratio

" -z 7 s NEW Calculated bid-to-cover NEW Information
, — _ ratio computed using order on current
Order Type  Order Entity  Order Interest Rate Order Par Amount Filled Par Amount . _
Buy Investor 0.44 $25.000 $25,000 information holders
Buy Frogram Desler 0.7 $70,000,000 $250,000
S NEW Reports of all orders submitted by
Hol e $17.955.000 $4,025.000 program dealers to an auction agent
|
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Recent Enhancements —

| MsRB

Voluntary Issuer Pre-sale Documents

— «Haome | Alerts | Feedback | Contact
—
MSRB EMMA - Electronic Municipal Market Access
Municipal Securities The Official Source for Municipal Disclosures and Market Data
Rulemaking Board

About EMMA Muni Search Market Activity Education Center EMMA Dataport Advanced Search » | Search Help v

Home = Market Activity

Market Activity

Erdndd's market activity pages provide a window for wiesving market-wide information about municipal securities
Click on the tabs below to view recent trade data, official statemerts, cortinuing disclozures, advance refunding Newly Posted Pre-Sale Documents

documents, daily market statistics, and recent data on auction rate securities (ARS) and variahle rate demand Wi praliminan: official statemsntsand cther pre-sale documents recertly
ohligations (RO, posted on EmRL. Click on lzsue Description to download document.
Fecent Trades Official Statements ale Documents Croatinuing Disclozsure Refunding Information Market Statistics ARE Data VRDO Data

Mo=t recent postings of Pre-Sale Documents @ Today | Westerday | This Week | Last Pask m

Displaying 1 record, New Market Activity Tab

Posting Date Time lesuer Hame * . State Issue Description * Dated Date Pre-Sale
- Documents
0402552001 : 09:02 &M TEST ISSUER MAME AR TEST ISSUE DESCRIPTICHN Available
Feturn to Tap

HOTICE: * CUSIP numbers and certain relsted descriptive information are copyrighted by the American Bankers Association (ABA) and are used with permizzion from the CUSIP Service Bureau
managed on behalf of the ABA by Standard & Poor's, @ 2003 ABA See EMMA's Terms and Conditions of Use for a description of proprietary rights in and restrictions on use of such data, "CUSIP" iz
a rediztered trademark of ABA.

Sitemap

(RN RO

emma.msrb.org | 18



| MsRB

Recent Enhancements —
Voluntary Issuer Continuing Disclosure

Security Details

CUSIP: Not the security you were
Dated Date: 05/01/2002 looking for?

Maturity Date: 05/01/2010 =+ See other securties in this izsue
Interest Rate: 4.1 % =+ Start & new search

Principal Amount At Issuance: $75,000
Initial Offering Price: 103.102

Alert Me!
o Receive alerts if any primary market ar
Trade Activity continuing disclosure materials are
posted for this izsue.

Official Statement

Undentiter has indicated thatthe issuer or abligated personis) have agreed to provide Continuing Disclosure

Infarmation.
FINANCIAL INFORMATION & DOCUMENTS Collapsea
Mozt Recent  Budost 2010-2011 for the year ended 06/30/2010 Document2 posted 0472872011 (3.4 MB) details Sign Up for Alerts
Budget 2010-2011 for the year ended 06£30/2010 Document! posted 04252011 (3.4 MB) details
CAFR 2009-2010 for the year ended 06/:30/2010 Document2 posted 04/28/2011 (3.4 ME) details
CAFR 2009-2010 for the year ended 06/30/2010 Document! posted 0472872011 (3.4 ME) details What is continuing disclosure?
Cortinuing dizclosures including
advance refunding documents, provide
Issuer: Test Org Name important information about & security
¥ Underwriter indicates thatissuer annual financial information is contractually due on June 30 of each calendar after initial issuance.
year.
Issuervaluntarily agrees to submit annual financial information on or priorto 150 days after fiscal year end on

Decernber 31 (FYE) (Anticipate transitioning to 120 days for fiscal vear 2012)

FYE
T
| JAN | FEB | MAR | APR | &Y | JUR]) JUL | ALIG ’ SEP | QCT | MO | DEC |

Terminology Help

lzsuervaluntarily agrees to submit financial statement pursuant to GAAP-FASB. (Fre July 04772009, Finarsial = i @ @ sery & s

Information) Issuer has provided the following external link for agditonal financiaiinformsztion: Click here

Financial/Operating Filing

NEW \O I u ntary #udited Financial Statements or CAFR
d ISC I OS u re Of ] CAFR 2003-2010 for the year ended 06300201 0 Document2 posted 04252011 (3.4 mE)  details NEW Vol u ntarv U R L Wlth

[H] CAFR 2009-2010 for the year ended 063002010 Document! posted 04282011 £3.4 ME) details

timing of Buget additional financial information
[H] Budget 2010-2011 for the year ended 06/30/2010 Document2 posted 04282011 (3.4 MB) detailz

an n U al [H] Budget 2010-2011 for the year ended 0630/2010 Document! posted 04/28/2011 (3.4 we) details NEW VOI u ntarv d |SCIOS u re Of o

financials MATERIAL EVENTS ROTICES “e=gccounting standard (GASB/FASB)
(120/150 davs) The MSREHB began collecting continuing disclosures an July 1, 2008, Mo material event notices have been

received for this security.

ADVANCE REFUNDING DOCUMENTS Collapsea

Mo advance refunding documents available,

Wigwy Documert Archive -

[T [ [ [ [&dtocalintranet ‘h o [ m00% - g
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Recent and Upcoming Enhancements

Primary market documents

Also effective May 2011, issuers can voluntarily submit:
Official Statements
Advance Refunding Documents
529 Plan Disclosure Documents

Current Credit Ratings
Available on EMMA in the fall of 2011
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EMMA — Education Center

/= YouTube - MSRBNEWS's Channel#p/afu/O/CKTI8YaQJOE - Windows Internet Explorer

el www, youtube,com vt X P
File Edit View Favorites Tools Help

- »
.7 Favorites | /% YouTube - MSRBNEWS's Channel#p/ajuf0/CKT... 2~ B () @m v Page~ Safety~

MSRBNEWS's Channel Swscrive ) [}  uploads  Favorites

y

.f.u'nin:. . 000055 ' 71802 ¢ l

, * 220w
573108 78424 1Mt
672100

'a ’ ‘.‘

EMMA™

'.A_wealth of informagjon for investors and the public.
Y‘, . e e s

by

- - 0:23/4:58 ofs | 360p a F* | K2
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_WMSRB
EMMA — Fact Book

Each year, the MSRB publishes a Fact Book containing
analysis of key EMMA data
http://www.msrb.org/msrb1/pdfs/IMSRB2010FactBook.pdf
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Filing a Complaint

Complaints about any possible securities law violation
may be filed with the SEC

Complaints about a municipal securities firm or individual
dealer may be filed with FINRA

Complaints about bank dealers may be filed with the
appropriate bank regulator (Federal Reserve, FDIC, OCC)

Complaints about possible violations of MSRB rules may
be submitted to the MSRB at (703) 797-6668 or
complaints@msrb.org

The MSRB will direct the complaint to the appropriate
authority
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Il Msrs

Questions?
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