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Report of Independent Auditors 
 
The Members of 
Florida Local Government Investment Trust 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Florida Local Government 
Investment Trust (the Trust) which comprise the statements of net position as of September 30, 
2018 and 2017, the related statements of operations and changes in net position for the years then 
ended, and the related notes to the financial statements.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Opinion  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the net position of Florida Local Government Investment Trust, as of September 30, 2018 and 
2017, and the changes in its net position for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on pages 4 through 10 be presented to supplement the 
basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audits of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance.  
 
Supplementary Information 
 
Our audits were conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Trust’s basic financial statements. The schedule of investments is 
presented for purposes of additional analysis and is not a required part of the basic financial 
statements.  
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The schedule of investments is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the schedule of investments is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
January 31, 2019 on our consideration of the Trust’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of the Trust's internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Trust’s internal control over financial 
reporting and compliance. 
 
 

 
 
 
Tallahassee, Florida 
January 31, 2019 
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The Florida Local Government Investment Trust (the Trust) is a local government investment pool 
(LGIP) developed through the joint efforts of the Florida Association of Court Clerks and 
Comptrollers (FACC) and the Florida Association of Counties (FAC). Organized on December 12, 
1991, the Trust is designed to complement existing investment programs by providing investment 
vehicles for funds that can be invested in short-term to intermediate-term securities and have returns  
generally greater than the national average for money market instruments. The Trust offers two 
open-ended, professionally managed funds available only to public entities in Florida, as defined 
in the Declaration and Agreement of Trust. 

 
The Short Term Bond Fund is a fund with an investment portfolio structured to maintain safety of 
principal and maximize available yield through a balance of quality and diversification.  This Fitch 
rated AAAf/S1 Trust invests in securities with effective maturities of less than five years.  
Generally, the weighted average maturity of the portfolio falls between 1 to 3 years.  The weighted 
average maturity for the portfolio is 1.51 years as of September 30, 2018. These securities are all 
high quality, primarily “AAA” and “AA” rated. 

 
The Day to Day Fund is a Fitch AAAmf rated money market product, offering a fiscally 
conservative diversification option for Florida local governments.  This fund provides investors 
with liquidity, stable share price and as high a level of current income as is consistent with 
preservation of principal and liquidity.  The weighted average maturity is 34.00 days as of 
September 30, 2018.  These securities are all high quality, primarily “AAA”, “AA”, and “A-1” 
rated. 

 
The Trust was created and established under the laws of the State of Florida for the purpose of 
providing investment funds through which public entities may pool funds which are not 
immediately required to be disbursed in order to take advantage of permitted investments and 
maximize net earnings, subject to and in accordance with the provisions of the laws of Florida, 
from time to time in effect, governing the investment of funds by such public entities.  The Trust 
is an external investment pool as defined by Governmental Accounting Standards Board (GASB) 
Statement Number 31, Accounting and Financial Reporting for Certain Investments and for 
External Investment Pools. 

 
The Trust’s management discussion and analysis presents an overview of the Trust’s financial 
activities for the fiscal year ended September 30, 2018. Please read it in conjunction with the Trust’s 
financial statements.   Its intent is to provide a brief, objective, and easily readable analysis of the 
Trust’s financial performance for the year and its financial position at fiscal year-end September 
30, 2018. 

 
Overview of the Financial Statements: 

 
The financial statements provide financial information about the Trust which is an investment trust 
fund.  Investment trust funds are accounted for using an economic resources measurement focus 
and the accrual basis of accounting.  Earnings on investments are recognized as revenue when 
earned, and expenses are recorded when the liability is incurred. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)  

 

 
The Trust presents the following basic financial statements:  a Statement of Net Position, a 
Statement of Operations, and a Statement of Changes in Net Position.  The Statement of Net 
Position presents all of the Trust’s assets and liabilities with the difference reported as net position. 
The Statement of Operations shows the increase or decrease in net assets as the difference between 
investment earnings and investment expenses.  The Statement of Changes in Net Position shows 
the increase or decrease in net position during the year as a result of investment activities and 
participant transactions. 

 
Financial Highlights: 

 
 For fiscal years 2018 and 2017, the Trust held a AAA mmf and AAAf/S1 rating from Fitch. 

 
 The consolidated net position of the Trust at the close of fiscal year 2018 was $1.505 billion, 

compared to $1.442 billion in 2017, an increase of approximately $63 million or 4.37% 
from the prior year. 

 
 For the close of fiscal year 2018, the Short Term Bond Fund had a net position balance of 

approximately $872 million and the Day to Day Fund had a net position balance of 
approximately $633 million. 

 
 Total investment income for fiscal year 2018 was $17.9 million compared to $15.3 million 

for fiscal year 2017. 
 
 Total expenses incurred were $3.16 million for fiscal year 2018, compared to $2.92 million 

for fiscal year 2017. 
 
 For fiscal year 2018, participant contributions increased 46.11% over the prior fiscal year, 

while participant withdrawals increased by 38.71%, resulting in net participant 
contributions of $48.3 million.  For fiscal year 2017, net participant withdrawals were $8.69 
million. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)  

 

 
Financial Analysis: 

 
Below is a summary comparison of the Trust’s Statement of Net Position for the fiscal years 2018 
and 2017. 

 
Net Position as of September 30, 

  2018  2017  $ Change 
       
Total Assets  $ 1,505,420,147  $ 1,572,468,576  $ (67,048,429)
       
Total Liabilities    482,706    130,603,284    (130,120,578)
       
Net Position  $ 1,504,937,441    1,441,865,292  $ 63,072,149 
       

 
Below is a summary comparison of the Trust’s Statement of Changes in Net Position for the fiscal 
years 2018 and 2017. 
 

Change in Net Position for the period ending September 30, 
  2018  2017  $ Change 
       
Total Investment Income  $ 17,887,157  $ 15,333,704  $ 2,553,453 
       
Total Expenses    (3,164,686)    (2,924,689)    (239,997)
       
Net Increase in Net Position 

from Operations    14,722,471    12,409,015    2,313,456 
       
Increase (Decrease) in Net 

Position from Participant 
Transactions    48,349,678    (8,686,789)    57,036,467 

       
Increase (Decrease) in Net 

Position    63,072,149    3,722,226    59,349,923 
       
Net Position, Beginning of 

Year    1,441,865,292    1,356,333,465    85,531,827 
       
Net Position, End of Year  $ 1,504,937,441    1,360,055,691  $ 144,881,750 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

 

 

 
Annual Budget: 

 
Management prepares an annual operating budget for the Trust.  A budget to actual comparison 
is discussed at each Trustee meeting. 

 
Capital Assets: 

 
The Trust has no capital assets or long-term debt. 

 
Listed next is a quarterly economic and market summary of events that impacted the Short-
Term Bond and Day to Day Funds. 
 

July-September 2018: 
 
The third quarter was a tug-of-war between robust economic data and persistent geopolitical 
risk across the globe. The U.S. economy remained the anchor for global growth, with 
tailwinds coming from strong employment figures and corporate profits. Consequently, the 
Federal Reserve continued to raise interest rates, notching its eighth hike since the end of 
2015. Headwinds outside the U.S. included volatility in emerging markets, overhang 
regarding Italian politics and the forthcoming departure of the UK from the euro zone. All in 
all, the tone across risk assets was broadly positive despite volatility in select sectors. Yields 
moved higher, but corporate credit risk premiums declined and equity prices increased 
globally. We believe the front end of the yield curve is the most attractive it has been in a 
decade as yields move up and provide higher total return potential and low return volatility. 
 

Portfolio Characteristics (September 30, 2018) 
 Short-Term Bond Day to Day 
   
Portfolio Market Value 872.3 633.0 million 
Weighted Average Credit Quality AAAf/S1 AAAmmf 
Weighted Average Duration 1.51 years 34 days 
30-day SEC Yield (net) 2.32% 2.20% 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

 

 

 
April -June 2018: 
 
Headlines dominated second quarter market sentiment, primarily led by Italian politics, 
emerging markets and trade war fears. Economic data from the U.S. remained strong, 
allowing the Fed to raise rates another 25 basis points in June. Jerome Powell maintained his 
optimistic and hawkish policy tone, forecasting two more 25 basis point hikes in 2018 and 
three hikes in 2019. Consequently, the front-end of the U.S. yield curve moved higher, 
causing the curve to flatten. Despite strong Q1 corporate earnings, most assets traded with a 
weak tone during the quarter. The exception was high yield corporate bonds, which 
outperformed as spreads compressed even with robust outflows. Technical factors dictated a 
majority of the movement in spreads, which were roughly flat over the quarter but wider on 
the year. We believe fundamentals remain intact and outright yields remain attractive at the 
front end of the yield curve. 
 

Portfolio Characteristics (June 30, 2018) 
 Short-Term Bond Day to Day 
   
Portfolio Market Value 906.5 684.5 million 
Weighted Average Credit Quality AAAf/S1 AAAmmf 
Weighted Average Duration 1.53 years 40 days 
30-day SEC Yield (net) 2.07% 1.98% 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

 

 

 
January-March 2018: 
 
The first quarter was accentuated by sustained positive economic support, yet volatility 
increased across capital markets. Strong global growth, which pushed risk assets higher in 
January, led to concerns by mid-quarter that inflationary pressures could resurface more 
quickly than expected. This caused market volatility, as equities fell from their highs and 
corporate spreads widened off of their tights. Jerome Powell took over as Fed chair and 
shifted to a more optimistic and hawkish policy tone, hiking at the March meeting, 
forecasting two more 25 basis point hikes in 2018, and increasing expectations for hikes in 
2019 and beyond. Consequently, U.S. interest rates rose, driving front-end yields to levels 
not seen since 2008. As the U.S. moves away from a zero interest rate policy and companies 
adjust to tax reform, money markets have normalized. The passing of debt ceiling legislation 
allowed the U.S. Treasury to increase issuance to the largest net supply since 2010 with a 
front-end concentration. As a result, Treasury bill yields moved higher and short credit 
spreads widened, providing attractive yields and increased opportunities in short fixed 
income. 
 

Portfolio Characteristics (March 31, 2018) 
 Short-Term Bond Day to Day 
   
Portfolio Market Value 1,016.9 677.9 million 
Weighted Average Credit Quality AAAf/S1 AAAmmf 
Weighted Average Duration 1.50 years 50 days 
30-day SEC Yield (net) 1.93% 1.78% 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

 

 

 
October-December 2017: 
 
Persistent economic tailwinds prevailed in the fourth quarter as the unemployment and 
growth backdrop continued to improve around the globe. In addition, long awaited fiscal 
progress was made in the U.S. as the Trump administration and Congress delivered on tax 
reform legislation. These key ingredients resulted in a positive tone across risk assets, with 
equities continuing to set record highs and corporate risk premiums narrowing to post-crisis 
lows. With plenty of economic support, the Federal Reserve raised interest rates for the third 
time in 2017 driving the two-year Treasury yield to 1.88%, its highest level since 2008, while 
the 10-year finished the year little changed at 2.41%. Other central banks around the world 
followed suit, as the Bank of England and People’s Bank of China hiked rates and the 
European Central Bank reiterated its intention to curtail asset purchases. Consequently, 
interest rates moved higher across the globe, but subdued volatility persisted as investors 
searched for yield. 
 

Portfolio Characteristics (December 31, 2018) 
 Short-Term Bond Day to Day 
   
Portfolio Market Value 1,023.6 676.6 million 
Weighted Average Credit Quality AAAf/S1 AAAm 
Weighted Average Duration 1.55 years 33 days 
30-day SEC Yield (net) 1.66% 1.25% 
   

 
Request for Information: 
 
The information contained in the MD&A was designed to provide readers with a general 
overview of the Trust’s existing and foreseeable financial condition. Questions concerning any 
of the information provided in this report or requests for additional information should be 
addressed to Bryant Gries, Administrator for the Florida Local Government Investment Trust, 
3544 Maclay Boulevard, Tallahassee, Florida 32312. 

 
 



As of
 September 30,

2017
Day to Day Fund Short Term Bond Total Total

Assets
Investments in securities, at fair value:

Corporate bonds 124,070,585$         199,215,093$       323,285,678$     269,850,723$     
United States Treasury notes 24,951,300             210,646,540         235,597,840      260,800,868       
United States Treasury bills -                             -                           -                         44,617,909         
Government related securities 49,019,117             151,300,697         200,319,814      287,058,249       
Asset-backed securities 17,177,982             192,541,035         209,719,017      263,625,849       
Repurchase agreements 179,000,000           -                           179,000,000      107,000,000       
Commercial paper securities 142,486,381           -                           142,486,381      73,107,820         
Collateralized mortgage obligations securities 9,250,000               33,720,004           42,970,004        24,760,264         
United States agency notes 12,420,000             68,708,787           81,128,787        87,921,828         
Municipal bonds 11,240,000             10,463,969           21,703,969        19,317,993         
Certificates of deposit 61,210,564             -                           61,210,564        30,210,005         
Money market 791,119                  1,593,198             2,384,317          4,655,503           
Agency ARM pass thru securities 1,105,588             1,105,588          1,451,023           

Total investments in securities, at fair value 631,617,048           869,294,911         1,500,911,959    1,474,378,034    

Uninvested cash -                             -                           -                         1,277,812           
Receivable: securities sold -                             -                           -                         94,207,412         
Accrued income 1,441,002               3,067,186             4,508,188          2,605,318           

Total assets 633,058,050           872,362,097         1,505,420,147    1,572,468,576    

Liabilities
Payable: securities purchased -                             -                           -                         130,190,981       
Accrued expenses and liabilities 91,629                    391,077                482,706             412,303              

Total liabilities 91,629                    391,077                482,706             130,603,284       

Net position held in 
  trust for pool participants 632,966,421$         871,971,020$       1,504,937,441$  1,441,865,292$  

See accompanying notes.

Florida Local Government Investment Trust

Statements of Net Position
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As of September 30, 2018



Year ended
September 30,

2017
Day to Day Fund Short Term Bond Total Total

Investment income:
Interest on investments 11,521,926$         18,711,847$         30,233,773$          19,682,414$          

Net realized gain (loss) on investments:
Proceeds from sales and maturities of securities 23,013,399,819    2,623,550,405      25,636,950,224     20,492,843,221     
Less cost of securities (23,013,399,944)  (2,632,177,496)    (25,645,577,440)   (20,493,830,158)   
Proceeds from litigation recovery -                           3,867                    3,867                     -                            

Net realized gain (loss) on investments (125)                     (8,623,224)           (8,623,349)            (986,937)               

Net increase (decrease) in the fair value of investments:
Beginning of year -                           (1,262,907)           (1,262,907)            2,098,866              
End of year -                           (4,986,174)           (4,986,174)            (1,262,907)            

Net increase (decrease) in the fair value of
   investments -                           (3,723,267)           (3,723,267)            (3,361,773)            

Total investment income 11,521,801           6,365,356             17,887,157            15,333,704            

Expenses:
Investment advisor fees 446,924                896,558                1,343,482              1,210,050              
Custodian fees 65,113                  125,683                190,796                 147,972                 
Educational grants -                           582,418                582,418                 607,026                 
Administrator fees -                           628,279                628,279                 644,684                 
Fund accounting fees 89,192                  90,197                  179,389                 185,257                 
Professional fees 27,906                  78,200                  106,106                 73,003                   
Transfer Agent fees 41,692                  28,142                  69,834                   50,314                   
Other 3,839                    60,543                  64,382                   6,383                     

Total expenses 674,666                2,490,020             3,164,686              2,924,689              

Net increase in net position from operations 10,847,135$         3,875,336$           14,722,471$          12,409,015$          

See accompanying notes.

Florida Local Government Investment Trust

Statements of Operations

Year ended September 30, 2018
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Year ended
September 30,

2017
Day to Day Investment

Fund Trust Total Total

Net increase in net position from operations 10,847,135$      3,875,336$        14,722,471$      12,409,015$      

Increase (decrease) in net position from 
participant transactions:
Contributions 1,067,177,221    125,030,566      1,192,207,787    815,952,437      
Withdrawals (883,466,256)     (260,391,853)     (1,143,858,109)  (824,639,226)     

Increase (decrease) in net position from
participant transactions 183,710,965      (135,361,287)     48,349,678        (8,686,789)         

Increase in net position 194,558,100      (131,485,951)     63,072,149        3,722,226          

Net position:
Beginning of year 438,408,321      1,003,456,971    1,441,865,292    1,438,143,066    

End of year 632,966,421$     871,971,020$     1,504,937,441$  1,441,865,292$  

See accompanying notes.

Florida Local Government Investment Trust

Statements of Changes in Net Position

Year ended September 30, 2018
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Florida Local Government Investment Trust

Notes to Financial Statements

Years ended September 30, 2018 and 2017

1. Summary of Significant Accounting Policies

The Florida Local Government Investment Trust (the Trust) was created and established under
the laws of the state of Florida for the purpose of providing investment funds through which
public entities may pool funds which are not immediately required to be disbursed in order to
take advantage of permitted investments and maximize net earnings, subject to and in accordance
with the provisions of the laws of Florida, from time to time in effect, governing the investment
of funds by such public entities. The Trust is an external investment pool as defined by
Governmental Accounting Standards Board (GASB) Statement Number 31, Accounting and
Financial Reporting for Certain Investments and for External Investment Pools.

The Trust is operated and administered by a Board of Trustees consisting of six members. Three
trustees have been appointed by the Florida Association of Court Clerks, Inc. and three trustees
have been appointed by the Florida Association of Counties, Inc. (collectively, the Sponsoring
Associations). The Trust is self-regulated and is not registered with the Securities and Exchange
Commission.

The Trust offers two investment funds to its participants. The Short Term Bond Fund is intended
to be a longer term higher yielding fund. Beginning in 2009, participants were offered the
opportunity to invest in a second fund known as the Day to Day Fund. The underlying
investments contained in the Day to Day Fund generally have earlier final maturity dates than the
underlying investments contained in the Short Term Bond Fund. The Day to Day Fund is
intended to be a more liquid fund with more frequent participant transactions.

Basis of Accounting

The Trust’s financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America as prescribed by the Governmental
Accounting Standards Board.  The activities of the Trust are reported as an investment trust fund. 
Investment trust funds are used to account for activities where the determination of operating
results is necessary or useful to sound financial administration.  Accordingly, the accompanying
financial statements have been prepared using the accrual basis of accounting.

Cash and Cash Equivalents

Cash and cash equivalents are defined under U.S. generally accepted accounting principles as
cash held in depository accounts as well as any short-term investments with a maturity of three
months or less. Due to the short-term nature of all the assets of the Trust as well as the ability for
members to liquidate their assets in a matter of days if needed, a cash and cash equivalents
balance is not presented on the statements of net position.

14



Florida Local Government Investment Trust

Notes to Financial Statements

1. Summary of Significant Accounting Policies (continued)

Investments

The Trust’s investment objective is to maintain safety of principal and to maximize available
yield while assuming minimum risk through a balance of quality and diversification within the
investment portfolio. The investment policy of the Trust restricts investments to the following:

 Direct obligations of, or securities fully guaranteed by, the United States of America;

 Obligations of certain federal agencies, including collateralized mortgage obligations

within certain limitations;

 Repurchase agreements with certain collateral requirements and terms less than 30 days;

 Commercial paper within certain limitations; 

 Certificates of deposit;

 Municipal bonds;

 Asset-backed securities within certain limitations; and

 Corporate securities with a minimum rating of “A” within certain limitations.

All of the Trust’s underlying investments are registered and uninsured and are held by a
custodian in the Trust’s name.

Securities purchased must have an effective duration of less than five years.  For those securities
which trade based on an average maturity date or reset date, the average maturity date or reset
date will be used instead of the final maturity date.

It is the intention of the Trust for its Investment Policy to be consistent with the policies set forth
in Section 218.415 of the Florida Statutes.

The Day to Day fund is a “2a-7 like” fund. The fund is carried at amortized cost, which includes
accrued income and is a method of calculating an investment’s value by adjusting its acquisition
cost for amortization of discount or premium over the period from purchase to maturity. Thus the
value in the fund approximates fair value. A “2a-7 like” fund is not registered with the SEC as an
investment company but nevertheless has a policy that it will, and does, operate in a manner
consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940, which comprises
the rules governing money market funds. The Day to Day fund is reported at fair value,
determined by the fair value per share of the pool’s underlying portfolio.

15



Florida Local Government Investment Trust

Notes to Financial Statements

1. Summary of Significant Accounting Policies (continued)

Investments (continued)

Unlike the Day to Day fund, the Short Term Bond fund is accounted for as a fluctuating Net
Asset Value (NAV) pool, not a “2a-7 like” money market fund. Accounting valuations reflect
estimates of the market value of the securities rather than their amortized cost. Securities listed
on generally recognized securities exchanges are valued at the last sales price as reported by such
exchanges on the date of valuation. If no sale has been reported, the securities are valued at the
average of the bid and ask price for the date of valuation. If neither a sale nor bid and ask price
have been reported, then the most recent sales price is used. Securities not listed on generally
recognized securities exchanges are valued at the most recent published bid quotation if market
quotations are available. Other investments are valued based on quotations obtained from one or
more recognized broker/dealers regularly dealing in such securities.

Fair Value of Investments

The fair value of investments of both the short-term bond fund and day-to-day fund is determined
on a daily basis.

Computation of Unit Value and Legally Binding Guarantees

At the inception of the Trust, the unit value of the Investment Trust was deemed to be ten dollars
($10.00).  The initial unit value of the day-to-day fund was deemed to be one dollar ($1.00). The
share value on any date of valuation shall be computed by dividing the net asset value of the
short-term bond fund or the day-to-day fund by the number of units then outstanding for each
respective fund.  There are no binding guarantees of share value.

Security Transactions

Security transactions are accounted for on a trade date basis (date the order to buy or sell is
executed).

Method Used to Determine Participants’ Shares Sold or Redeemed

The short-term bond fund is accounted for as a fluctuating NAV pool. Participants should
multiply their short-term bond fund unit balance times the unit price to calculate the fair market
value of their investment in the short-term bond fund. This method is consistent with the method
used to report investments.

In the day-to-day fund, participants’ shares are sold and redeemed using the amortized cost
method, which is consistent with the method used to report the day-to-day fund’s investments.
The amortized cost method calculates an investment’s value by adjusting its acquisition cost for
the accretion of discount or amortization of premium over the period from purchase to maturity.
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Florida Local Government Investment Trust

Notes to Financial Statements

1. Summary of Significant Accounting Policies (continued)

Investment Income (Loss) 

Investment income is recorded on the accrual basis.  The calculation of realized gains and losses
is independent of a calculation of the net change in the fair value of securities and is determined
on a specific identification basis.  Realized gains and losses on investments that have been held
in more than one fiscal year and sold in the current year are included as a change in the fair value
of investments reported in the prior year(s) and the current year.

Income Taxes 

The Trust has received a Private Letter Ruling from the Internal Revenue Service indicating that
income earned under the Trust should be excluded from gross income under Section 115(1) of
the Internal Revenue Code of 1986.

Fund Accounting 

To ensure observance of limitations and restrictions placed on the use of resources available to
the Trust, the accounts of the Trust are maintained in accordance with the principles of fund
accounting.  This is the procedure by which resources for various purposes are classified for
accounting and reporting purposes into funds established according to their nature and purposes.
Separate accounts are maintained for each fund; however, for financial statement reporting
purposes all funds are combined.

Subsequent Events 

The Trust has evaluated subsequent events through January 31, 2019, the date the financial
statements were available to be issued.  During the period from September 30, 2018 to January
31, 2019, the Trust did not have any material recognizable subsequent events.

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period.  Accordingly, actual results could differ from those
estimates.
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Florida Local Government Investment Trust

Notes to Financial Statements

2. Admissions, Withdrawals, and Distributions

Participation in the Trust is voluntary. Unit values are determined daily. Contributions and
withdrawals are recorded at the unit value determined on the execution date in accordance with
the terms of the Agreement and Declaration of Trust. Realized gains and losses from security
transactions and net investment income are not distributed to the participants unless requested by
the participants.

Calculation of units for the years ended September 30, 2018 and 2017 were as follows:

2018 2017
Day-to-Day

Fund
Short-Term
Bond Fund Total Units Total Units

Beginning 438,408,320 40,546,436 478,954,756 513,811,761
Contributions 1,067,177,222 5,057,406 1,072,234,628 648,819,308
Withdrawals (883,466,256) (10,521,974) (893,988,230) (687,876,676)
Reinvested earnings 10,847,135 - 10,847,135 4,200,363
Ending 632,966,421 35,081,868 668,048,289 478,954,756

The following average per unit income and capital changes information is computed using the
average month end balances of the Short Term Bond Fund:

Average per Share
2018 2017

Interest on investments $ 0.5010 $ 0.3236
Net realized gain (loss) on investments (0.2190) 0.0241
Net decrease in the fair value of investments (0.0946) (0.0820)
Total investment income 0.1874 0.2657

Expenses (0.0804) (0.0714)
Increase in per unit value from investment activities 0.1070 0.1943

Per unit value - beginning of year 24.7483 24.5540

Per unit value - end of year $ 24.8553 24.7483

The Day to Day Fund carries a per unit value of $1.00.
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments 

As of September 30, 2018 the Trust had the following investments in the short-term bond fund:

Investment Type Fair Value

Weighted
Average
Effective
Maturity
(Years) 1 Fitch Rating

Agency ARM pass thru $ 1,105,588 0.03 AAA
Asset-backed securities 584,403 - AA+
Asset-backed securities 191,956,632 0.82 AAA
Collateralized mortgage obligations 33,720,004 0.12 AAA
Corporate bonds 26,931,065 0.06 A
Corporate bonds 6,593,328 0.02 A-
Corporate bonds 38,960,448 0.10 A+
Corporate bonds 17,956,297 0.04 AA
Corporate bonds 60,183,310 0.15 AA-
Corporate bonds 25,238,441 0.05 AA+
Corporate bonds 23,352,204 0.06 AAA
Government related securities 13,360,320 0.03 AA-
Government related securities 20,664,031 0.05 AA+
Government related securities 117,276,346 0.28 AAA
Money market 1,593,198 - AAA
Municipal bonds 1,995,740 - AA+
Municipal bonds 8,468,229 0.01 AAA
U.S. agency notes 68,708,787 0.21 AAA
U.S. treasury notes 210,646,540 0.53 AAA
Total short-term bond fund securities $ 869,294,911 2.56

1 Interest rate reset dates were used in the calculation of the weighted average years to maturity.
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

As of September 30, 2018 the Trust had the following investments in the day-to-day fund:

Investment Type Fair Value

Weighted
Average
Maturity
(Days) 1

Fitch/Payden
Rating

Asset backed securities $ 10,011,273 147.50 A-1+
Asset backed securities 7,166,709 134.84 F1+
Certificate of deposit 5,780,000 46.00 A-1
Certificate of deposit 17,380,000 32.33 F1
Certificate of deposit 38,050,565 39.08 F1+
Collateralized mortgage obligations 9,250,000 15.00 F1+
Commercial paper 4,000,000 1.00 A-1
Commercial paper 14,356,561 93.28 A-1+
Commercial paper 55,971,404 50.91 F1
Commercial paper 62,227,465 74.02 F1+
Commercial paper 5,930,950 51.00 Moodys- P-1
Corporate bonds 43,299,433 76.50 A
Corporate bonds 3,665,320 35.00 A-
Corporate bonds 27,696,708 58.60 A+
Corporate bonds 35,436,064 56.39 AA-
Corporate bonds 4,963,053 65.14 AAA
Corporate bonds 8,010,015 61.09 AA-u
Corporate bonds 999,993 15.00 Au
Government related securities 14,194,648 135.51 A+
Government related securities 8,152,919 71.82 AA-
Government related securities 10,300,100 4.00 AA+
Government related securities 14,371,355 22.94 AAA
Government related securities 2,000,094 77.00 AAAu
Money market 791,119 - AAA
Municpal bonds 6,740,000 2.70 AA
Municpal bonds 4,500,000 99.00 F1
Repurchase agreements 179,000,000 2.34 F1
United States agency notes 12,420,000 2.00 AAA
United States treasury notes 15,006,794 2.00 AAA
United States treasury notes 9,944,506 93.00 F+1
Total short-term bond fund securities $ 631,617,048 42.41

1 Interest rate reset dates were used in the calculation of the weighted average days to maturity.
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

The par value, carrying value, and fair value of investment securities, by investment type for the
two funds combined, for the years ended September 30, 2018 and 2017, were as follows:

As of September 30, 2018

Par Value Carrying Value Fair Value

Range of

Interest

Rates % Effective Maturity Dates

U.S. Treasury notes $ 236,582,000 $ 236,153,535 $ 235,597,840 0 - 2.75 10/2/2018 - 9/15/2021

U.S. Treasury bills - - - -

Asset-backed securities 211,408,903 211,322,280 209,719,017 1.34 - 3.29 1/29/2019 - 12/20/2034

Collateralized mortgage obligations 42,982,143 42,961,724 42,970,004 1.38 - 2.84 10/15/2018 - 6/15/2048

Agency ARM pass through 1,060,000 1,105,576 1,105,588 0.00 - 0.00 9/1/2042 - 9/1/2042

Corporate bonds 324,179,000 324,121,668 323,285,678 1.55 - 3.54 10/1/2018 - 6/10/2022

Agency discount notes 81,945,000 81,397,004 81,128,787 0 - 2.96 10/2/2018 - 2/21/2023

Municipal bonds 21,740,000 21,783,127 21,703,969 0 - 4.59 10/1/2018 - 5/15/2019

Government related securities 202,172,000 202,081,005 200,319,814 1.25 - 4.40 10/4/2018 - 7/23/2021

Commercial paper 142,820,000 142,178,207 142,486,381 2.05 - 2.53 10/1/2018 - 8/16/2019

Money market 2,446,855 2,384,317 2,384,317 1.84 - 1.84 10/3/2018 - 10/3/2018

Repurchase agreements 179,000,000 179,000,000 179,000,000 2.08 - 2.23 10/1/2018 - 10/4/2018

Certificate of deposit 61,210,000 61,211,160 61,210,564 2.19 - 2.68 10/9/2018 - 12/24/2018

$ 1,507,545,901 $ 1,505,699,603 $ 1,500,911,959

As of September 30, 2017

Par Value Carrying Value Fair Value

Range of

Interest

Rates % Effective Maturity Dates

U.S. Treasury notes $ 261,613,000 $ 261,016,545 $ 260,800,868 1.22 - 1.50 10/31/2017 - 9/14/2020

U.S. Treasury bills 45,000,000 44,612,437 44,617,909 0.00 - 0.00 3/22/2018 - 9/13/2018

Asset-backed securities 263,634,626 263,555,692 263,625,849 1.22 - 2.59 11/15/2017 - 1/11/2021

Collateralized mortgage obligations 24,674,438 25,207,496 24,760,264 1.60 - 4.11 10/5/2017 - 2/18/2019

Agency ARM pass through 1,384,870 1,441,880 1,451,023 3.50 - 3.57 11/1/2017 - 11/1/2017

Corporate bonds 269,654,000 269,720,848 269,850,723 1 10 - 2.75 10/12/2017 - 9/26/2020

Agency discount notes 88,303,000 88,186,494 87,921,828 0.88 - 1.63 2/24/2018 - 9/28/2020

Municipal bonds 19,275,000 19,520,956 19,317,993 0.89 - 2.09 3/15/2018 - 7/1/2019

Government related securities 287,580,000 287,436,846 287,058,249 1.00 - 2.25 10/2/2017 - 7/9/2021

Commercial paper 73,300,000 73,107,674 73,107,820 1.17 - 1.46 10/3/2017 - 4/20/2018

Money market 4,655,503 4,655,503 4,655,503 0.00 - 0.90 10/1/2017 - 10/1/2017

Repurchase agreements 107,000,000 107,000,000 107,000,000 1.02 - 1.04 10/2/2017 - 10/5/2017

Certificate of deposit 30,210,000 30,210,005 30,210,005 1.36 - 1.73 10/5/2017 - 4/11/2018

$ 1,476,284,437 $ 1,475,672,376 $ 1,474,378,034
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

Fair Value Measurements

The Fund’s estimates of fair value for financial assets and financial liabilities are based on the
framework established in the Fair Value Measurements and Disclosures accounting guidance.
The framework is based on the inputs used in valuation and requires that observable inputs be
used in the valuations when available. The disclosure of fair value estimates in the fair value
accounting guidance includes a hierarchy based on whether significant valuation inputs are
observable. In determining the level of the hierarchy in which the estimate is disclosed, the
highest priority is given to unadjusted quoted prices in active markets and the lowest priority to
unobservable inputs that reflect the Fund’s significant market assumptions. The three levels of
the hierarchy are as follows:

Level 1: Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets
or liabilities traded in active markets.

Level 2: Inputs to the valuation methodology include quoted prices for similar assets or liabilities
in active markets, quoted prices for identical or similar assets or liabilities in markets that are not
active, inputs other than quoted prices that are observable for the asset or liability and market
corroborated inputs. 

Level 3: Inputs to the valuation methodology are unobservable for the asset or liability and are
significant to the fair value measurement, and includes broker quotes which are non-binding.

At September 30, 2018 and 2017, the Fund’s financial assets measured at estimated fair value on
a recurring basis include long-term and short-term investments. The Fund has no financial
liabilities measured at estimated fair value on a recurring basis.
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

The following tables reflect the estimated fair values of all assets and liabilities that are financial
instruments at September 30, 2018 and 2017, including those measured at estimated fair value on
a recurring basis. The estimated fair values are categorized into the three-level fair value
hierarchy as described below.

September 30, 2018
Estimated Fair

Value Level 1 Level 2 Level 3
U.S. Treasury Notes $ 235,597,840 $ 235,597,840 $ - $ -
U.S. Treasury Bills - - - -
Asset-backed securities 209,719,017 - 209,719,017 -
Collateralized mortgage

obligations 42,970,004 - 42,970,004 -
Agency ARM pass thru 1,105,588 - 1,105,588 -
Corporate bonds 323,285,678 - 323,285,678 -
U.S. Agency notes 81,128,787 - 81,128,787 -
Municipal bonds 21,703,969 - 21,703,969 -
Government related

securities 200,319,814 - 200,319,814 -
Commercial paper 142,486,381 - 142,486,381 -
Money market 2,384,317 - 2,384,317 -
Repurchase agreements 179,000,000 - 179,000,000 -
Certificates of deposit 61,210,564 - 61,210,564 -
Total assets $ 1,500,911,959 $ 235,597,840 $ 1,265,314,119 $ -

September 30, 2017
Estimated Fair

Value Level 1 Level 2 Level 3
U.S. Treasury Notes $ 260,800,868 $ 260,800,868 $ - $ -
U.S. Treasury Bills 44,617,909 44,617,909 - -
Asset-backed securities 263,625,849 - 263,625,849 -
Collateralized mortgage

obligations 24,760,264 - 24,760,264 -
Agency ARM pass thru 1,451,023 - 1,451,023 -
Corporate bonds 269,850,723 - 269,850,723 -
U.S. Agency notes 87,921,828 - 87,921,828 -
Municipal bonds 19,317,993 - 19,317,993 -
Government related

securities 287,058,249 - 287,058,249 -
Commercial paper 73,107,820 - 73,107,820 -
Money market 4,655,503 - 4,655,503 -
Repurchase agreements 107,000,000 - 107,000,000 -
Certificates of deposit 30,210,005 - 30,210,005 -
Total assets $ 1,474,378,034 $ 305,418,777 $ 1,168,959,257 $ -
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
investments. The amount of loss in the fair value of a fixed-income security increases as the
current market interest rate related to the investment rises. Section 218.415(6), Florida Statutes,
limits investment maturities to provide sufficient liquidity to pay obligations as they become due.
The weighted average maturity for the securities held in the short-term bond fund as of
September 30, 2018, was 2.56 years. The weighted average maturity for securities held in the
day-to-day fund as of September 30, 2018, was 42.41 days. Due to the short-term and highly
liquid nature of the Trust, exposure to large fluctuations in interest rates is minimal.

Credit Risk and Concentration of Credit risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. Concentration of credit risk is the risk of loss attributed to the magnitude of the
investment in a single issuer. According to the Form of Agreement and Declaration of Trust
Creating and Establishing the Florida Local Government Investment Trust, the Trust must always
be maintained at a AAA or equivalent rating by a nationally recognized rating agency (currently
Fitch). For the year ended September 30, 2018, the Trust had a credit rating of AAAf. With
respect to the concentration of credit risk, except for government or agency securities, as of
September 30, 2018, the Trust had no exposure of five percent or more to any single issuer.

Custodial Credit risk

Custodial credit risk is the risk that, in the event of the failure of a counterparty, the Trust will
not be able to recover the value of investment or collateral securities that are in the possession of
an outside party. All of the Trust’s underlying investments are registered and uninsured and are
held by a custodian in the Trust’s name.
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Florida Local Government Investment Trust

Notes to Financial Statements

4. Contractual Services

The Trust entered into service agreements with UMB Bank to provide safekeeping for Trust
assets. The Trust’s administrator has entered into a service agreement with UMB Fund Services,
Inc. to provide accounting services for Trust assets. It has also entered into an agreement with
Payden & Rygel, a professional investment manager, registered with the Securities and Exchange
Commission and the state of Florida, to serve as investment advisor and to help the Trust achieve
its objectives within the limits of the Trust’s stated investment policies. Additionally, the Trust
has retained counsel to provide legal services in accordance with terms of the agreement and
Declaration of Trust. Consideration for services under each of these agreements is charged based
upon the average balance of Trust assets. During the years ended September 30, 2018 and 2017,
administrative expenses incurred under these agreements were as follows:

2018 2017
Fund accounting fees $ 179,389 $ 185,257
Transfer agent fees 69,834 50,314
Custodian fees 190,796 147,972
Investment advisor fees 1,343,482 1,210,050
Professional legal services 106,106 55,001

$ 1,889,607 $ 1,648,594

5. Unsettled Trades

Generally, the trade date and settlement date for a given transaction are not the same. Security
transactions are accounted for on a trade date basis (date the order to buy or sell is executed).

For the years ended September 30, 2018 there were no securities purchased receivables and no
securities purchased payables. For the year ended September 30, 2017 there were $94,207,412 of
securities purchased receivables and $130,190,981 of securities purchased payables.

6. Related Party Transactions

The Trust has entered into an agreement with FACC Services Group, LLC (FACC Services), a
wholly-owned subsidiary of one of the Trust’s Sponsoring Associations, to provide
administrative services to the Trust for the Short Term Bond Fund. Under the terms of the trust
administration agreement, the administrator is to receive a monthly fee payable out of the Trust.
During the years ended September 30, 2018 and 2017, a total of $628,279 and $644,684,
respectively, of such administrative fees were incurred by the Trust.
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Florida Local Government Investment Trust

Notes to Financial Statements

6. Related Party Transactions (continued)

In accordance with provisions of the Agreement and Declaration of Trust, an amount equal to ½
basis point per month of the total Short Term Bond Fund is retained for use in education and
technical assistance. The Board of Trustees may contract only with the Sponsoring Associations
for utilization of these funds, which are restricted to programs related to local government
education and training. Such amounts totaled $582,418 and $607,026 for the years ended
September 30, 2018 and 2017, respectively. 

For the Day to Day Fund, the negotiations of the administration fee and any education and
technical assistance amounts have been tabled until the Day to Day Fund reaches $1.0 billion in
assets.
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Report of Independent Auditors on Internal Control Over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
To the Board of Directors  
Florida Local Government Investment Trust 
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements  of 
Florida Local Government Investment Trust (the Trust), which comprise the statement of financial 
position as of September 30, 2018, and the related statements of operations and changes in net 
position for the year ended, and the related notes to the financial statements, and have issued our 
report thereon dated January 31, 2019.   
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Trust’s internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Trust’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Trust’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented or detected and 
corrected on a timely basis.  A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Trust’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards.  
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 

 
 
 
Tallahassee, Florida 
January 31, 2019 
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