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 Fear of Risk; 1 Dimensional

 Reconcile Risk

 Why can’t the public sector 
perform just as well as the 
private sector, if not better - for 
less?



“Rationalization is a process of not 
perceiving reality, but of 

attempting to make reality fit one’s 
emotions.” – Ayn Rand

“I am an old man 
and have known a 
great many 
troubles, but 
most of them 
have never 
happened.” –
Mark Twain



 “One of the most dangerous 
phrases in our language is 
“We’ve always done it this 
way”.  - Grace Hopper



“NO-WIN” SCENARIO
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Be Ready For Anything – Even 
When You Don’t Expect It.

Part Of Your Portfolio Will 
“Win” In Any Given Situation





“The best time to 
make friends is 
before you need 
them”. 
– Ethel Barrymore

“It wasn’t raining 
when Noah built 
the ark…”. 
– Howard Ruff
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More Options

Less Constraints
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 Commercial Paper [A-2 / P-2]

 Corporates [BBB / Baa]

 Asset Backed Securities [AAA]
 Mortgage Backed Securities

 Collateralized Mortgage Obligations
 Taxable Municipals (G.O. & W & S) [A- / A3]

 Supranationals [AAA]



 Protected
◦ Insulated From Risk

 Practical
◦ Effective & Efficient

 Profitable
◦ Produces Gains

YieldYield

LiquidityLiquidity

SafetySafety



Investment Committee Meeting
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 Interest Rates

 Economic Environment

 Credit Environment

 FOMC Intervention













YIELD PER UNIT OF EFFECTIVE DURATION

Yield Effective Duration

Maturity Bucket

Investment Grade Corporate Bonds By Rating

Investment Grade Corporate Bonds By Sector

Source:  Bloomberg | ICE BofA Indices
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*Lee long term yield last updated 09/30/2019



SHARPE RATIO - RISK ADJUSTED RETURNS (Unit of Excess Return / Unit of Portfolio Variability)
ICE BofA Benchmark Treasury Agency Treasury / Agency Corp & Govt. FL Trust Polk

1 - 3 Year 13.56 14.23 13.51 20.85 19.67 23.6
1 - 5 Year 14.94 17.76 15.08 21.16  - 23.6
3 - 5 Year 15.26 15.95 15.98 21.09  - 23.6

*(Portfolio Returns - Risk Free Returns)/Portfolio Standard Deviation

**Monthly Data October 2014 - July 2020
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IN OMNIA PARATUS

PRUDENT PORTFOLIO
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