
Financial Statements
and Supplementary Information

Florida Local Government Investment Trust

Years ended September 30, 2023 and 2022
with Report of Independent Auditors



Florida Local Government Investment Trust

Financial Statements
and Supplementary Information

Years ended September 30, 2023 and 2022

Contents

Report of Independent Auditors................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................1

Management's Discussion and Analysis ................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................5

Financial Statements

Statements of Net Position................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................11
Statements of Operations................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................12
Statements of Changes in Net Position................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................13
Notes to Financial Statements................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................14

Supplementary Information

Schedule of Investments................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................26

Other Reports

Report of Independent Auditors on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance with
Government Auditing Standards................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................33



 

1 

Report of Independent Auditors 
 
The Members of 
Florida Local Government Investment Trust 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of the Florida Local Government Investment Trust (the 
Trust) which comprise the statements of net position as of September 30, 2023 and 2022, the 
related statements of operations and changes in net position for the years then ended, and the 
related notes to the financial statements.  
 
In our opinion, the accompanying financial statements referred to above present fairly, in all 
material respects, the financial position of the Trust, as of September 30, 2023 and 2022, and the 
respective changes in net position and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States 
(Government Auditing Standards). Our responsibilities under those standards are further 
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of the Trust and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Trust's 
ability to continue as a going concern within one year after the date that the financial statements 
are issued or available to be issued. 
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Auditor’s Responsibility for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS and Government Auditing Standards will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the consolidated financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Trust's internal control. Accordingly, 
no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Trust's ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 
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Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on 5 through 10 be presented to supplement the financial 
statements. Such information is the responsibility of management and, although not a part of the 
financial statements, is required by Governmental Accounting Standards Board, who considers it 
to be an essential part of financial reporting for placing the financial statements in an appropriate 
operational, economic or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with GAAS, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the financial statements, and other 
knowledge we obtained during our audit of the financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The schedule of investments is presented for purposes of additional analysis and is not a 
required part of the financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to 
prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with GAAS. In our opinion, the schedule of 
investments is fairly stated, in all material respects, in relation to the financial statements as a 
whole. 
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
January 19, 2024 on our consideration of the Trust's internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of the Trust's internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering Trust's internal control over financial 
reporting and compliance. 
 
 

 
 
 
Tallahassee, Florida 
January 19, 2024 
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The Florida Local Government Investment Trust (the Trust) is a local government investment pool 
(LGIP) developed through the joint efforts of the Florida Association of Court Clerks and 
Comptrollers (FACC) and the Florida Association of Counties (FAC). Organized on          
December 12, 1991, the Trust is designed to complement existing investment programs by 
providing investment vehicles for funds that can be invested in short-term to intermediate-term 
securities and have returns generally greater than the national average for money market 
instruments. The Trust offers two open-ended, professionally managed funds available only to 
public entities in Florida, as defined in the Declaration and Agreement of Trust. 
 
The Short-Term Bond Fund is a fund with an investment portfolio structured to maintain safety of 
principal and maximize available yield through a balance of quality and diversification.  This Fitch 
rated AAAf/S1 Trust invests in securities with effective maturities of less than five years.  
Generally, the weighted average maturity of the portfolio falls between 1 to 3 years.  The weighted 
average maturity for the portfolio is 1.84 years as of September 30, 2023. These securities are all 
high quality, primarily “AAA” and “AA” rated. 
 
The Day to Day Fund is a Fitch AAAmf rated money market product, offering a fiscally 
conservative diversification option for Florida local governments.  This fund provides investors 
with liquidity, stable share price and as high a level of current income as is consistent with 
preservation of principal and liquidity.  The weighted average maturity is 37.91 days as of 
September 30, 2023.  These securities are all high quality, primarily “AAA”, “AA”, and “F1” 
rated. 
 
The Trust was created and established under the laws of the State of Florida for the purpose of 
providing investment funds through which public entities may pool funds which are not 
immediately required to be disbursed in order to take advantage of permitted investments and 
maximize net earnings, subject to and in accordance with the provisions of the laws of Florida, 
from time to time in effect, governing the investment of funds by such public entities.  The Trust 
is an external investment pool as defined by Governmental Accounting Standards Board (GASB) 
Statement Number 31, Accounting and Financial Reporting for Certain Investments and for 
External Investment Pools. 
 
The Trust’s management discussion and analysis presents an overview of the Trust’s financial 
activities for the fiscal year ended September 30, 2023. Please read it in conjunction with the 
Trust’s financial statements.   Its intent is to provide a brief, objective, and easily readable analysis 
of the Trust’s financial performance for the year and its financial position at fiscal year-end          
September 30, 2023. 
 
Overview of the Financial Statements: 
 
The financial statements provide financial information about the Trust which is an investment trust 
fund.  Investment trust funds are accounted for using an economic resources measurement focus 
and the accrual basis of accounting.  Earnings on investments are recognized as revenue when 
earned, and expenses are recorded when the liability is incurred. 
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The Trust presents the following basic financial statements:  a Statement of Net Position, a 
Statement of Operations, and a Statement of Changes in Net Position.  The Statement of Net 
Position presents all of the Trust’s assets and liabilities with the difference reported as net position. 
The Statement of Operations shows the increase or decrease in net assets as the difference between 
investment earnings and investment expenses.  The Statement of Changes in Net Position shows 
the increase or decrease in net position during the year as a result of investment activities and 
participant transactions. 
 
Financial Highlights: 
 

 For fiscal years 2023 and 2022, the Trust held a AAAf/S1 and AAA mmf rating from Fitch. 
 
 The consolidated net position of the Trust at the close of fiscal year 2023 was $1.841 

billion, compared to $1.752 billion in 2022, an increase of approximately $88.8 million or 
5.07% from the prior year. 

 
 The growth in net position is primarily the result of an increase in investments for the Day 

to Day Fund. During fiscal year 2023, participant transactions increased by $64.8 million. 
This is the second year in a row of strong growth for the Day to Day Fund, growing 12% 
in fiscal year 2023 and 38% in fiscal year 2022. 

 
 Investment income for the year totaled $79.8 million. This is an increase in investment 

income of 131% over fiscal year 2022. 
 
 Total expenses incurred were $3.2 million for fiscal year 2023, compared to $3.0 million 

for fiscal year 2022. 
 
 For fiscal year 2023, net participant transactions grew by $12.1 million. This growth was 

driven by increased investment activity in the Day to Day Fund. 
 
Financial Analysis: 
 
Below is a summary comparison of the Trust’s Statement of Net Position for the fiscal years 2023 
and 2022. 
 

Net Position as of September 30, 
  2023  2022  $ Change 
       
Total assets  $ 1,846,695,978  $ 1,754,333,345  $ 92,362,633 
       
Total liabilities    5,962,693    2,389,157    3,573,536 
       
Net position  $ 1,840,733,285  $ 1,751,944,188  $ 88,789,097 
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Below is a summary comparison of the Trust’s Statement of Changes in Net Position for the fiscal 
years 2022 and 2021. 
 

Change in Net Position for the period ending September 30, 
  2023  2022  $ Change 
       
Total investment income 

(expense)  $ 79,840,299  $ (24,503,045)  $ 104,343,344 
       
Total expenses    (3,176,445)    (3,030,208)    (146,237) 
       
Net increase (decrease) in net 

position from operations    76,663,854    (27,533,253)    104,197,107 
       
Increase (decrease) in net 

position from participant 
transactions    12,125,243     118,655,263     (106,530,020) 

       
Increase (decrease) in net 

position    88,789,097    91,122,010    (2,332,913) 
       
Net position, beginning of year    1,751,944,188    1,660,822,178    91,122,010 
       
Net position, end of year  $ 1,840,733,285  $ 1,751,944,188  $ 88,789,097 
       

 
Annual Budget: 
 
Management prepares an annual operating budget for the Trust.  A budget to actual comparison is 
discussed at each Trustee meeting. 
 
Capital Assets: 
 
The Trust has no capital assets or long-term debt. 
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Quarterly Economic and Market Summary 
 
July-September 2023: 
 
 Bond yields rose as the Federal Reserve communicated its policy rate may have to remain 

elevated for longer to combat inflation. 
 Despite robust domestic economic activity, credit spreads were mixed, and equity markets 

struggled as investors reassessed interest rate expectations. 
 Across strategies, we have modestly lengthened portfolio durations throughout the year. 

Sensitivity to credit has also broadly declined, as we maintain a preference towards quality 
and liquidity amid tight monetary conditions. 

Portfolio Characteristics (September 30, 2023) 
  Short-Term Bond  Day to Day 
     
Portfolio Market Value  $739.9 million  $1,098.5 million 
Weighted Average Credit Quality  AAAf/S1  AAAmmf 
Average Maturity  1.84 years  37.91 days 
SEC Yield (net)*  4.717%  5.454% 
* This is a 30-day Yield for the STBF and a 7-day yield for the Day to Day Fund 

 
April -June 2023: 
 
 The Federal Reserve communicated that policy rates might have to increase further to 

combat inflation. 
 Equity markets digested the rate increases well, responding positively to robust economic 

data. 
 Credit-sensitive bond sectors posted positive returns, but more interest rate-sensitive 

sectors lagged. 
 Labor market strength and the resiliency in service sector spending may have decreased 

the odds of a recession this year. 
 

Portfolio Characteristics (June 30, 2023) 
  Short-Term Bond  Day to Day 
     
Portfolio Market Value  $782.9 million  $1,090.2 million 
Weighted Average Credit Quality  AAAf/S1  AAAmmf 
Average Maturity  1.88 years  39.60 days 
SEC Yield (net)*  4.502%  5.109% 
* This is a 30-day Yield for the STBF and a 7-day yield for the Day to Day Fund 
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January-March 2023: 
 
 Interest rates fell, and the U.S. dollar weakened in the first quarter as investors interpreted 

the banking issues as signs that the Fed would soon pause its rate hikes and maybe even 
reverse course. Given how far inflation hovers above the central bank’s target, we remain 
skeptical about rate cuts, though we acknowledge the end of hiking is approaching. 

 Risk markets, including equities, emerging markets debt, and high yield, were among the 
best-performing sectors for the quarter.   

 Since banking contractions usually precede recessions, recession risks will keep us neutral 
on duration and focused on portfolio quality. 

Portfolio Characteristics (March 31, 2023) 
  Short-Term Bond  Day to Day 
     
Portfolio Market Value  $766.1 million  $1,133.2 million 
Weighted Average Credit Quality  AAAf/S1  AAAmmf 
Average Maturity  1.90 years  39.71 days 
SEC Yield (net)*  4.380%  4.815% 
* This is a 30-day Yield for the STBF and a 7-day yield for the Day to Day Fund 

 
October-December 2022: 
 
 Interest rates fell and the U.S. dollar weakened in the fourth quarter as investors interpreted 

a slowdown in the pace of central bank policy hikes as a sign that monetary policy 
tightening would soon end. 

 Risk markets, including equities, emerging markets debt, and high yield were among the 
best performing sectors for the quarter. 

 With recession risks looming over the global economy and volatility likely remaining 
elevated, we remain focused on quality. 

Portfolio Characteristics (December 31, 2022) 
  Short-Term Bond  Day to Day 
     
Portfolio Market Value  $783.8 million  $1,107.9 million 
Weighted Average Credit Quality  AAAf/S1  AAAmmf 
Average Maturity  1.67 years  25.51 days 
SEC Yield (net)*  3.933%   4.163% 
* This is a 30-day Yield for the STBF and a 7-day yield for the Day to Day Fund 
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Request for Information: 
 
The information contained in the MD&A was designed to provide readers with a general overview 
of the Trust’s existing and foreseeable financial condition. Questions concerning any of the 
information provided in this report or requests for additional information should be addressed to 
Bryant Gries, Administrator for the Florida Local Government Investment Trust, 3544 Maclay 
Boulevard, Tallahassee, Florida 32312. 
 
 
 



As of

 September 30,

2022

Day to Day Fund Short Term Bond Total Total

Assets

Investments in securities, at fair value:

Corporate bonds 80,969,968$         269,823,994$       350,793,962$       327,122,353$       

United States Treasury notes 204,265,481         200,287,806         404,553,287         208,530,945         

Government related securities 33,870,992           26,391,079           60,262,071           53,196,672           

Asset-backed securities 159,318,680         168,873,353         328,192,033         337,672,192         

Repurchase agreements 149,000,000         -                           149,000,000         286,000,000         

Commercial paper securities 375,303,790         -                           375,303,790         271,038,914         

Collateralized mortgage obligations securities -                           49,974,188           49,974,188           75,130,724           

United States agency notes 20,550,000           17,453,461           38,003,461           25,099,549           

Municipal bonds 11,750,000           -                           11,750,000           67,276,464           

Certificates of deposit 61,400,000           -                           61,400,000           92,899,910           

Money market 2,165,398             7,107,591             9,272,989             4,485,975             

Total investments in securities, at fair value 1,098,594,309      739,911,472         1,838,505,781      1,748,453,698      

Uninvested cash -                           -                           -                           28,032                  

Receivable: securities sold -                           -                           -                           1,874,644             

Accrued income 2,216,219             5,973,978             8,190,197             3,976,971             

Total assets 1,100,810,528      745,885,450         1,846,695,978      1,754,333,345      

Liabilities

Payable: securities purchased -                           5,480,000             5,480,000             1,909,777             

Accrued expenses and liabilities 140,885                341,808                482,693                479,380                

Total liabilities 140,885                5,821,808             5,962,693             2,389,157             

Net position held in 

  trust for pool participants 1,100,669,643$    740,063,642$       1,840,733,285$    1,751,944,188$    

See accompanying notes.

Florida Local Government Investment Trust

Statements of Net Position
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Year ended

September 30,

2022

Day to Day Fund Short Term Bond Total Total

Investment income:

Interest on investments 50,741,316$         24,993,875$         75,735,191$         18,177,252$         

Net realized gain (loss) on investments:

Proceeds from sales and maturities of securities 42,774,898,566    1,165,860,950      43,940,759,516    39,354,722,564    

Less cost of securities (42,774,838,715)  (1,178,782,228)    (43,953,620,943)  (39,361,207,394)  

Proceeds from litigation recovery -                           -                           -                           24,491                  

Net realized gain (loss) on investments 59,851                  (12,921,278)         (12,861,427)         (6,460,339)           

Net increase (decrease) in the fair value of investments:

Beginning of year -                           (33,825,110)         (33,825,110)         2,394,848             

End of year -                           (16,858,575)         (16,858,575)         (33,825,110)         

Net increase (decrease) in the fair value of

investments -                           16,966,535           16,966,535           (36,219,958)         

Total investment income (loss) 50,801,167           29,039,132           79,840,299           (24,503,045)         

Expenses:

Investment advisor fees 865,621                735,172                1,600,793             1,359,286             

Custodian fees 71,520                  35,971                  107,491                115,963                

Educational grants -                           461,379                461,379                545,772                

FACC Services Group, LLC administrator fees -                           547,586                547,586                577,152                

Fund accounting fees 115,513                82,086                  197,599                185,751                

Professional fees 29,500                  99,411                  128,911                130,012                

Transfer Agent fees 44,791                  29,717                  74,508                  64,439                  

Other 5,327                    52,851                  58,178                  51,833                  

Total expenses 1,132,272             2,044,173             3,176,445             3,030,208             

Net increase (decrease) in net position from operations 49,668,895$         26,994,959$         76,663,854$         (27,533,253)$       

See accompanying notes.

Florida Local Government Investment Trust

Statements of Operations

Year ended September 30, 2023
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Year ended

September 30,

2022

Day to Day Short-term

Fund Bond Fund Total Total

Net increase (decrease) in net position from operations 49,668,895$         26,994,959$         76,663,854$         (27,533,253)$        

Increase (decrease) in net position from 

participant transactions:

Contributions 671,052,037         15,442,400           686,494,437         1,454,236,266      

Withdrawals (606,211,338)        (68,157,856)          (674,369,194)        (1,335,581,003)     

Increase (decrease) in net position from

participant transactions 64,840,699           (52,715,456)          12,125,243           118,655,263         

Increase (decrease) in net position 114,509,594         (25,720,497)          88,789,097           91,122,010           

Net position:

Beginning of year 986,160,049         765,784,139         1,751,944,188      1,660,822,178      

End of year 1,100,669,643$    740,063,642$       1,840,733,285$    1,751,944,188$    

See accompanying notes.

Florida Local Government Investment Trust

Statements of Changes in Net Position

Year ended September 30, 2023
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Florida Local Government Investment Trust

Notes to Financial Statements

Years ended September 30, 2023 and 2022

1. Summary of Significant Accounting Policies

The Florida Local Government Investment Trust (the Trust) was created and established under
the laws of the state of Florida for the purpose of providing investment funds through which
public entities may pool funds which are not immediately required to be disbursed in order to
take advantage of permitted investments and maximize net earnings, subject to and in
accordance with the provisions of the laws of Florida, from time to time in effect, governing the
investment of funds by such public entities. The Trust is an external investment pool as defined
by Governmental Accounting Standards Board (GASB) Statement Number 31, Accounting and
Financial Reporting for Certain Investments and for External Investment Pools.

The Trust is operated and administered by a Board of Trustees consisting of six members. Three
trustees have been appointed by the Florida Association of Court Clerks, Inc. and three trustees
have been appointed by the Florida Association of Counties, Inc. (collectively, the Sponsoring
Associations). The Trust is self-regulated and is not registered with the Securities and Exchange
Commission (SEC).

The Trust offers two investment funds to its participants. The Short Term Bond Fund is intended
to be a longer term higher yielding fund. Beginning in 2009, participants were offered the
opportunity to invest in a second fund known as the Day to Day Fund. The underlying
investments contained in the Day to Day Fund generally have earlier final maturity dates than
the underlying investments contained in the Short Term Bond Fund. The Day to Day Fund is
intended to be a more liquid fund with more frequent participant transactions.

Basis of Accounting

The Trust’s financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America as prescribed by the Governmental
Accounting Standards Board.  The activities of the Trust are reported as an investment trust
fund.  Investment trust funds are used to account for activities where the determination of
operating results is necessary or useful to sound financial administration.  Accordingly, the
accompanying financial statements have been prepared using the accrual basis of accounting.

Cash and Cash Equivalents

Cash and cash equivalents are defined under U.S. generally accepted accounting principles as
cash held in depository accounts as well as any short-term investments with a maturity of three
months or less. Due to the short-term nature of all the assets of the Trust as well as the ability for
members to liquidate their assets in a matter of days if needed, a cash and cash equivalents
balance is not presented on the statements of net position.

14



Florida Local Government Investment Trust

Notes to Financial Statements

1. Summary of Significant Accounting Policies (continued)

Investments

The Trust’s investment objective is to maintain safety of principal and to maximize available
yield while assuming minimum risk through a balance of quality and diversification within the
investment portfolio. The investment policy of the Trust restricts investments to the following:

 Direct obligations of, or securities fully guaranteed by, the United States of America;

 Obligations of certain federal agencies, including collateralized mortgage obligations

within certain limitations;

 Repurchase agreements with certain collateral requirements and terms less than 30 days;

 Commercial paper within certain limitations; 

 Certificates of deposit;

 Municipal bonds;

 Asset-backed securities within certain limitations; and

 Corporate securities with a minimum rating of “A” within certain limitations.

All of the Trust’s underlying investments are registered and uninsured and are held by a
custodian in the Trust’s name.

Securities purchased must have an effective duration of less than five years.  For those securities
which trade based on an average maturity date or reset date, the average maturity date or reset
date will be used instead of the final maturity date.

It is the intention of the Trust for its Investment Policy to be consistent with the policies set forth
in Section 218.415 of the Florida Statutes.

The Day to Day fund is a “2a-7 like” fund. The fund is carried at amortized cost, which includes
accrued income and is a method of calculating an investment’s value by adjusting its acquisition
cost for amortization of discount or premium over the period from purchase to maturity. Thus the
value in the fund approximates fair value. A “2a-7 like” fund is not registered with the SEC as an
investment company but nevertheless has a policy that it will, and does, operate in a manner
consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940, which comprises
the rules governing money market funds. The Day to Day fund is reported at fair value,
determined by the fair value per share of the pool’s underlying portfolio.

15



Florida Local Government Investment Trust

Notes to Financial Statements

1. Summary of Significant Accounting Policies (continued)

Investments (continued)

Unlike the Day to Day fund, the Short Term Bond fund is accounted for as a fluctuating Net
Asset Value (NAV) pool. Accounting valuations reflect estimates of the market value of the
securities rather than their amortized cost. Securities listed on generally recognized securities
exchanges are valued at the last sales price as reported by such exchanges on the date of
valuation. If no sale has been reported, the securities are valued at the average of the bid and ask
price for the date of valuation. If neither a sale nor bid and ask price have been reported, then the
most recent sales price is used. Securities not listed on generally recognized securities exchanges
are valued at the most recent published bid quotation if market quotations are available. Other
investments are valued based on quotations obtained from one or more recognized broker/dealers
regularly dealing in such securities.

Fair Value of Investments

The fair value of investments of both the short-term bond fund and day-to-day fund is
determined on a daily basis.

Computation of Unit Value and Legally Binding Guarantees

At the inception of the Trust, the unit value of the short-term bond fund was deemed to be ten
dollars ($10.00).  The initial unit value of the day-to-day fund was deemed to be one dollar
($1.00). The share value on any date of valuation shall be computed by dividing the net asset
value of the short-term bond fund or the day-to-day fund by the number of units then outstanding
for each respective fund.  There are no binding guarantees of share value.

Security Transactions

Security transactions are accounted for on a trade date basis (date the order to buy or sell is
executed).

Method Used to Determine Participants’ Shares Sold or Redeemed

The short-term bond fund is accounted for as a fluctuating NAV pool. Participants should
multiply their short-term bond fund unit balance times the unit price to calculate the fair market
value of their investment in the short-term bond fund. This method is consistent with the method
used to report investments.

In the day-to-day fund, participants’ shares are sold and redeemed using the amortized cost
method, which is consistent with the method used to report the day-to-day fund’s investments.
The amortized cost method calculates an investment’s value by adjusting its acquisition cost for
the accretion of discount or amortization of premium over the period from purchase to maturity.
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Florida Local Government Investment Trust

Notes to Financial Statements

1. Summary of Significant Accounting Policies (continued)

Investment Income (Loss) 

Investment income is recorded on the accrual basis.  The calculation of realized gains and losses
is independent of a calculation of the net change in the fair value of securities and is determined
on a specific identification basis.  Realized gains and losses on investments that have been held
in more than one fiscal year and sold in the current year are included as a change in the fair value
of investments reported in the prior year(s) and the current year.

Income Taxes 

The Trust has received a Private Letter Ruling from the Internal Revenue Service indicating that
income earned under the Trust should be excluded from gross income under Section 115(1) of
the Internal Revenue Code of 1986.

Fund Accounting 

To ensure observance of limitations and restrictions placed on the use of resources available to
the Trust, the accounts of the Trust are maintained in accordance with the principles of fund
accounting.  This is the procedure by which resources for various purposes are classified for
accounting and reporting purposes into funds established according to their nature and purposes.
Separate accounts are maintained for each fund; however, for financial statement reporting
purposes all funds are combined.

Subsequent Events 

The Trust has evaluated subsequent events through January 19, 2024, the date the financial
statements were available to be issued.  During the period from September 30, 2023 to January
19, 2024, the Trust did not have any material recognizable subsequent events.

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period.  Accordingly, actual results could differ from those
estimates.
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Florida Local Government Investment Trust

Notes to Financial Statements

2. Admissions, Withdrawals, and Distributions

Participation in the Trust is voluntary. Unit values are determined daily. Contributions and
withdrawals are recorded at the unit value determined on the execution date in accordance with
the terms of the Agreement and Declaration of Trust. Realized gains and losses from security
transactions and net investment income are not distributed to the participants unless requested by
the participants.

Calculation of units for the years ended September 30, 2023 and 2022 were as follows:

2023 2022
Day-to-Day

Fund
Short-Term
Bond Fund Total Units Total Units

Beginning 986,160,049 29,608,141 1,015,768,190 750,914,199
Contributions 671,052,037 583,143 671,635,180 1,314,904,367
Withdrawals (606,211,338) (2,566,957) (608,778,295) (1,058,058,338)
Reinvested earnings 49,668,895 - 49,668,895 8,007,962
Ending 1,100,669,643 27,624,327 1,128,293,970 1,015,768,190

The Day-to-Day Fund carries a per unit value of $1.00. The Short-Term Bond Fund has a per
unit value of $26.7903 and $25.8640 at September 30, 2023 and 2022, respectively. 
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments 

As of September 30, 2023, the Trust had the following investments in the Day-to-Day fund:

Investment Type Fair Value

Weighted
Average
Effective
Maturity
(Days) 1 Fitch Rating

Asset-backed securities $ 19,816,156 0.73 AAA
Asset-backed securities 47,997,461 3.93 A-1+
Asset-backed securities 91,505,063 5.45 F1+
Certificates of Deposit 11,000,000 0.20 A+
Certificates of Deposit 14,500,000 1.38 F1+
Certificates of Deposit 35,900,000 0.52 F1
Commercial Paper 32,615,676 1.16 A-1+
Commercial Paper 31,228,204 1.71 A-1
Commercial Paper 208,177,160 11.15 F1+
Commercial Paper 103,282,750 3.32 F1
Corporate Bonds 5,310,626 0.12 AAA
Corporate Bonds 39,984,087 3.08 AA-
Corporate Bonds 27,272,350 1.79 A+
Corporate Bonds 8,402,905 0.65 A
Government Related Securities 33,870,992 2.98 AAA
Money Market 2,165,398 0.00 AAA
Municipal Bonds 11,750,000 0.09 A-1+
Repurchase Agreements 125,000,000 0.40 F1
Repurchase Agreements 24,000,000 0.04 F1+
United States Agency Notes 5,550,000 0.52 AA+
United States Agency Notes 15,000,000 3.53 F1+
United States Treasury Notes 204,265,481 6.56 AA+
Total Day to Day fund securities $1,098,594,309

1 Interest rate reset dates were used in the calculation of the weighted average days to maturity.
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

As of September 30, 2023, the Trust had the following investments in the Short-Term Bond
Fund:

Investment Type Fair Value
Weighted Average
Maturity (Years) 1 Fitch Rating

Asset Backed Securities $ 154,327,390 1.17 AAA
Asset Backed Securities 1,091,311 0.01 AA+
Asset Backed Securities 3,619,940 0.04 A
Asset Backed Securities 9,834,712 0.07 Moody-Aaa
Collateralized Mortgage Obligations 6,673,222 0.01 AAA
Collateralized Mortgage Obligations 11,703,990 0.37 AA+
Collateralized Mortgage Obligations 31,596,976 0.08 Moody-Aaa
Corporate Bonds 5,677,674 0.05 AAA
Corporate Bonds 4,565,862 0.02 AA+
Corporate Bonds 12,306,300 0.08 AA
Corporate Bonds 85,703,299 0.53 AA-
Corporate Bonds 70,244,556 0.45 A+
Corporate Bonds 66,494,520 0.36 A
Corporate Bonds 24,831,783 0.15 A-
Government Related Securities 18,189,755 1.51 AAA
Government Related Securities 6,058,727 0.41 AA+
Government Related Securities 2,142,597 0.08 AA
Market Money 7,107,591 0.00 AAA
United States Agency Notes 17,453,461 2.07 AA+
United States Treasury Notes 200,287,806 1.96 AA+
Total Short Term Bond Fund

securities $ 739,911,472

1 Interest rate reset dates were used in the calculation of the weighted average years to maturity.
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

The par value, carrying value, and fair value of investment securities, by investment type for the
two funds combined, for the years ended September 30, 2023 and 2022, were as follows:

As of September 30, 2023

Par Value Carrying Value Fair Value

Range of

Interest

Rates % Effective Maturity Dates

Asset-backed securities $ 332,515,877 $ 332,515,877 $ 328,192,033 0.31-6.70 10/18/2023 - 10/22/2027

Certificate of deposit 61,400,000 61,400,000 61,400,000 5.38-6.07 10/3/2023 - 7/19/2024

Collateralized mortgage obligations 51,573,763 51,573,763 49,974,188 1.15-6.89 10/15/2023 - 12/18/2027

Commericial paper 375,303,787 375,303,790 375,303,790 2.25-5.95 10/3/2023 - 9/4/2024

Corporate bonds 360,998,223 357,518,732 350,793,962 .52-6.50 10/10/2023 - 10/2/2026

Government related securities 60,754,723 60,754,723 60,262,071 .89-6.34 10/27/2023 - 3/26/2026

Money market 9,272,989 9,272,989 9,272,989 5.16-7.00 10/1/2023 - 10/1/2023

Municipal bonds 11,750,000 11,750,000 11,750,000 5.50-5.50 10/5/2023 - 10/17/2023

Repurchase agreements 149,000,000 149,000,000 149,000,000 5.25-5.28 9/25/2023 - 9/29/2023

U.S. Agency notes 38,270,000 38,270,000 38,003,461 4.09-5.75 1/10/2024 - 8/14/2026

U.S. Treasury notes 408,004,484 408,004,482 404,553,287 0.00-4.77 10/3/2023 - 8/15/2026

$ 1,858,843,846 $ 1,855,364,356 $ 1,838,505,781

As of September 30, 2022

Par Value Carrying Value Fair Value

Range of

Interest

Rates % Effective Maturity Dates

Asset-backed securities $ 344,795,340 $ 344,795,339 $ 337,672,192 0.02 - 2.16 10/1/2022 - 12/16/2025

Certificate of deposit 92,899,910 92,899,910 92,899,910 0.30 - 1.08 10/1/2022 - 7/3/2023

Collateralized mortgage obligations 77,454,773 77,454,773 75,130,724 0.10 - 1.25 10/14/2022 - 11/19/2026

Commericial paper 271,038,914 271,038,914 271,038,914 0.27 -1.21 10/7/2022 - 7/3/2023

Corporate bonds 342,353,617 342,353,617 327,122,353 0.03 - 1.02 10/1/2022 - 9/15/2025

Government related securities 54,817,822 54,817,822 53,196,672 0.07 - 0.82 10/31/2022 - 10/7/2024

Money market 4,485,974 4,485,974 4,485,975 0.14 - 0.41 10/1/2022 - 10/1/2022

Municipal bonds 67,301,067 67,301,067 67,276,464 0.08 - 1.16 10/5/2022 - 4/1/2023

Repurchase agreements 286,000,000 286,000,000 286,000,000 4.57 - 10.76 9/26/2022 - 9/30/2022

U.S. Agency notes 25,457,129 25,457,129 25,099,549 0.41 - 1.46 10/4/2022 - 8/27/2025

U.S. Treasury notes 215,674,263 215,674,263 208,530,945 0.52 - 5.04 11/24/2024 - 7/14/2025

$ 1,782,278,809 $ 1,782,278,808 $ 1,748,453,698
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

Fair Value Measurements

The Fund’s estimates of fair value for financial assets and financial liabilities are based on the
framework established in the Fair Value Measurements and Disclosures accounting guidance.
The framework is based on the inputs used in valuation and requires that observable inputs be
used in the valuations when available. The disclosure of fair value estimates in the fair value
accounting guidance includes a hierarchy based on whether significant valuation inputs are
observable. In determining the level of the hierarchy in which the estimate is disclosed, the
highest priority is given to unadjusted quoted prices in active markets and the lowest priority to
unobservable inputs that reflect the Fund’s significant market assumptions. The three levels of
the hierarchy are as follows:

Level 1: Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets
or liabilities traded in active markets.

Level 2: Inputs to the valuation methodology include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets
that are not active, inputs other than quoted prices that are observable for the asset or liability
and market corroborated inputs. 

Level 3: Inputs to the valuation methodology are unobservable for the asset or liability and are
significant to the fair value measurement, and includes broker quotes which are non-binding.

At September 30, 2023 and 2022, the Fund’s financial assets measured at estimated fair value on
a recurring basis include long-term and short-term investments. The Fund has no financial
liabilities measured at estimated fair value on a recurring basis.
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

The following tables reflect the estimated fair values of all assets and liabilities that are financial
instruments at September 30, 2023 and 2022, including those measured at estimated fair value on
a recurring basis. The estimated fair values are categorized into the three-level fair value
hierarchy as described below.

September 30, 2023
Estimated Fair

Value Level 1 Level 2 Level 3
Asset-backed securities $ 328,192,033 $ - $ 328,192,033 $ -
Certificate of deposit 61,400,000 - 61,400,000 -
Collateralized mortgage

obligations 49,974,188 - 49,974,188 -
Commercial paper 375,303,790 - 375,303,790 -
Corporate bonds 350,793,962 - 350,793,962 -
Government related

securities 60,262,071 - 60,262,071 -
Money market 9,272,989 - 9,272,989 -
Municipal bonds 11,750,000 - 11,750,000 -
Repurchase agreements 149,000,000 - 149,000,000 -
U.S. Agency notes 38,003,461 - 38,003,461 -
U.S. Treasury notes 404,553,287 404,553,287 - -
Total assets $ 1,838,505,781 $ 404,553,287 $ 1,433,952,494 $ -

September 30, 2022
Estimated Fair

Value Level 1 Level 2 Level 3
Asset-backed securities $ 337,672,192 $ - $ 337,672,192 $ -
Certificate of deposit 92,899,910 - 92,899,910 -
Collateralized mortgage

obligations 75,130,724 - 75,130,724 -
Commercial paper 271,038,914 - 271,038,914 -
Corporate bonds 327,122,353 - 327,122,353 -
Government related

securities 53,196,672 - 53,196,672 -
Money market 4,485,975 - 4,485,975 -
Municipal bonds 67,276,464 - 67,276,464 -
Repurchase agreements 286,000,000 - 286,000,000 -
U.S. Agency notes 25,099,549 - 25,099,549 -
U.S. Treasury notes 208,530,945 208,530,945 - -
Total assets $ 1,748,453,698 $ 208,530,945 $ 1,539,922,753 $ -
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Florida Local Government Investment Trust

Notes to Financial Statements

3. Investments (continued)

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
investments. The amount of loss in the fair value of a fixed-income security increases as the
current market interest rate related to the investment rises. Section 218.415(6), Florida Statutes,
limits investment maturities to provide sufficient liquidity to pay obligations as they become due.
The weighted average maturity for the securities held in the short-term bond fund as of
September 30, 2023, was 1.58 years. The weighted average maturity for securities held in the
day-to-day fund as of September 30, 2023, was 49 days. Due to the short-term and highly liquid
nature of the Trust, exposure to large fluctuations in interest rates is minimal.

Credit Risk and Concentration of Credit risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. Concentration of credit risk is the risk of loss attributed to the magnitude of the
investment in a single issuer. According to the Form of Agreement and Declaration of Trust
Creating and Establishing the Florida Local Government Investment Trust, the Trust must
always be maintained at a AAA or equivalent rating by a nationally recognized rating agency
(currently Fitch). For the year ended September 30, 2023, the Trust had a credit rating of AAAf.
With respect to the concentration of credit risk, except for government or agency securities, as of
September 30, 2023, the Trust had no exposure of five percent or more to any single issuer.

Custodial Credit risk

Custodial credit risk is the risk that, in the event of the failure of a counterparty, the Trust will
not be able to recover the value of investment or collateral securities that are in the possession of
an outside party. All of the Trust’s underlying investments are registered and uninsured and are
held by a custodian in the Trust’s name.
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Florida Local Government Investment Trust

Notes to Financial Statements

4. Contractual Services

The Trust entered into service agreements with UMB Bank to provide safekeeping for Trust
assets. The Trust’s administrator has entered into a service agreement with UMB Fund Services,
Inc. to provide accounting services for Trust assets. It has also entered into an agreement with
Payden & Rygel, a professional investment manager, registered with the Securities and
Exchange Commission and the state of Florida, to serve as investment advisor and to help the
Trust achieve its objectives within the limits of the Trust’s stated investment policies.
Additionally, the Trust has retained counsel to provide legal services in accordance with terms of
the agreement and Declaration of Trust. Consideration for services under each of these
agreements is charged based upon the average balance of Trust assets. During the years ended
September 30, 2023 and 2022, administrative expenses incurred under these agreements were as
follows:

2023 2022
Fund accounting fees $ 197,599 $ 185,751
Custodian fees 107,491 115,963
Investment advisor fees 1,600,793 1,359,286

$ 1,905,883 $ 1,661,000

5. Unsettled Trades

Generally, the trade date and settlement date for a given transaction are not the same. Security
transactions are accounted for on a trade date basis (date the order to buy or sell is executed).

For the year ended September 30, 2023, securities purchased receivables were $0 and securities
purchased payables were $5,480,000. For the year ended September 30, 2022, securities
purchased receivables were $1,874,644 and securities purchased payables were $1,909,777.

6. Related Party Transactions

The Trust has entered into an agreement with FACC Services Group, LLC (CiviTek), a wholly-
owned subsidiary of one of the Trust’s Sponsoring Associations, to provide administrative
services to the Trust for the Short Term Bond Fund. Under the terms of the trust administration
agreement, the administrator is to receive a monthly fee payable out of the Trust. During the
years ended September 30, 2023 and 2022, a total of $547,586 and $577,152, respectively, of
such administrative fees were incurred by the Trust.

In accordance with provisions of the Agreement and Declaration of Trust, an amount equal to ½
basis point per month of the total Short Term Bond Fund is retained for use in education and
technical assistance. The Board of Trustees may contract only with the Sponsoring Associations
for utilization of these funds, which are restricted to programs related to local government
education and training. Such amounts totaled $461,379 and $545,772 for the years ended
September 30, 2023 and 2022, respectively. 
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Report of Independent Auditors on Internal Control Over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
Board of Trustees 
Florida Local Government Investment Trust 
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States (Government Auditing 
Standards), the financial statements of Florida Local Government Investment Trust (the Trust), 
which comprise the statement of financial position as of September 30, 2023, and the related 
statements of activities and changes in net position, and the related notes to the financial 
statements, and have issued our report thereon dated January 19, 2024. 
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Trust’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Trust’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Trust’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected, on a timely basis.  A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Trust’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.  
 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 

 
 
 
Tallahassee, Florida 
January 19, 2024 
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