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Housekeeping 
Courtesies 
Everyone is muted. Please keep yourself 
muted throughout the presentation. 

 
Questions? There will be a Q&A at the 
end of each session or you can submit 
questions in the chat. 

 
Surveys will be at the end of each 
session. We appreciate your feedback. 

 
 

Thank you for joining us today! 



Introduction to Interest Rate 
Risk and Liquidity

Daniel Friedman

Financial Control Analyst

Florida Office of Financial Regulation
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DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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How Banks Work

LIABILITIESASSETS

DepositsLoans

BorrowingsInvestments
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DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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The Federal Reserve
and

Interest Rates
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DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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How Changing Interest Rates 
Affect Banks

• Changes in cash flows

• Changes in duration

• Changes in market values
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DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows

Month 3Month 2Month 1

Rates 
INCREASE

BASE

$10,000Income: Loans

$3,000Expense: Deposits

$7,000Net Interest Income

5
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows

Month 3Month 2Month 1

Rates 
INCREASE

BASE

$11,000$10,000Income: Loans

$3,000$3,000Expense: Deposits

$8,000$7,000Net Interest Income

6
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows

Month 3Month 2Month 1

Rates 
INCREASE

BASE

$12,000$11,000$10,000Income: Loans

$4,000$3,000$3,000Expense: Deposits

$8,000$8,000$7,000Net Interest Income

7
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows

Month 3Month 2Month 1

Rates 
INCREASE

BASE

$13,000$12,000$11,000$10,000Income: Loans

$4,000$4,000$3,000$3,000Expense: Deposits

$9,000$8,000$8,000$7,000Net Interest Income

8
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows

Month 3Month 2Month 1

Rates 
INCREASE

BASE

$13,000$12,000$11,000$10,000Income: Loans

$4,000$4,000$3,000$3,000Expense: Deposits

$9,000$8,000$8,000$7,000Net Interest Income

9

Month 3Month 2Month 1

Rates 
DECREASE

BASE

$10,000Income: Loans

$3,000Expense: Deposits

$7,000Net Interest Income

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows

Month 3Month 2Month 1

Rates 
INCREASE

BASE

$13,000$12,000$11,000$10,000Income: Loans

$4,000$4,000$3,000$3,000Expense: Deposits

$9,000$8,000$8,000$7,000Net Interest Income

10

Month 3Month 2Month 1

Rates 
DECREASE

BASE

$9,000$10,000Income: Loans

$2,000$3,000Expense: Deposits

$7,000$7,000Net Interest Income

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows

Month 3Month 2Month 1

Rates 
INCREASE

BASE

$13,000$12,000$11,000$10,000Income: Loans

$4,000$4,000$3,000$3,000Expense: Deposits

$9,000$8,000$8,000$7,000Net Interest Income

11

Month 3Month 2Month 1

Rates 
DECREASE

BASE

$8,000$9,000$10,000Income: Loans

$2,000$2,000$3,000Expense: Deposits

$6,000$7,000$7,000Net Interest Income

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows

Month 3Month 2Month 1

Rates 
INCREASE

BASE

$13,000$12,000$11,000$10,000Income: Loans

$4,000$4,000$3,000$3,000Expense: Deposits

$9,000$8,000$8,000$7,000Net Interest Income
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Month 3Month 2Month 1

Rates 
DECREASE

BASE

$7,000$8,000$9,000$10,000Income: Loans

$2,000$2,000$2,000$3,000Expense: Deposits

$5,000$6,000$7,000$7,000Net Interest Income

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows: 
Balance Sheet Structure

13

Rates DECREASE 
by 200 bps

Rates INCREASE 
by 200 bps

Base Yield/CostBank A

7%Variable-rate Loans

3%Long-term CDs

4%Net Interest Margin

Rates DECREASE 
by 200 bps

Rates INCREASE 
by 200 bps

Base Yield/CostBank B

7%Fixed-rate Loans

3%MMDAs

4%Net Interest Margin

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows: 
Balance Sheet Structure

14

Rates DECREASE 
by 200 bps

Rates INCREASE 
by 200 bps

Base Yield/CostBank A

9%7%Variable-rate Loans

3%3%Long-term CDs

6%4%Net Interest Margin

Rates DECREASE 
by 200 bps

Rates INCREASE 
by 200 bps

Base Yield/CostBank B

7%7%Fixed-rate Loans

5%3%MMDAs

2%4%Net Interest Margin

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.

14



Changes in Cash Flows: 
Balance Sheet Structure

15

Rates DECREASE 
by 200 bps

Rates INCREASE 
by 200 bps

Base Yield/CostBank A

5%9%7%Variable-rate Loans

3%3%3%Long-term CDs

2%6%4%Net Interest Margin

Rates DECREASE 
by 200 bps

Rates INCREASE 
by 200 bps

Base Yield/CostBank B

7%7%7%Fixed-rate Loans

1%5%3%MMDAs

6%2%4%Net Interest Margin

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Cash Flows: 
Balance Sheet Structure

16

Rates DECREASE 
by 200 bps

Rates INCREASE 
by 200 bps

Base Yield/CostBank A

5%9%7%Variable-rate Loans

3%3%3%Long-term CDs

2%6%4%Net Interest Margin

Rates DECREASE 
by 200 bps

Rates INCREASE 
by 200 bps

Base Yield/CostBank B

7%7%7%Fixed-rate Loans

1%5%3%MMDAs

6%2%4%Net Interest Margin

Bank A is “asset sensitive.”

Bank B is “liability sensitive.”

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Duration

Duration of 30-year, fixed-rate, conventional mortgage

Rates go UPBase CaseRates go DOWN

7 years

17
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Duration

Duration of 30-year, fixed-rate, conventional mortgage

Rates go UPBase CaseRates go DOWN

7 years4 years

18
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Duration

Duration of 30-year, fixed-rate, conventional mortgage

Rates go UPBase CaseRates go DOWN

12 years7 years4 years

19
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Duration

Duration of 30-year, fixed-rate, conventional mortgage

Rates go UPBase CaseRates go DOWN

12 years7 years4 years

20

Duration of 5-year CD

Rates go UPBase CaseRates go DOWN

4 years

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Duration

Duration of 30-year, fixed-rate, conventional mortgage

Rates go UPBase CaseRates go DOWN

12 years7 years4 years

21

Duration of 5-year CD

Rates go UPBase CaseRates go DOWN

4 years5 years

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Duration

Duration of 30-year, fixed-rate, conventional mortgage

Rates go UPBase CaseRates go DOWN

12 years7 years4 years

22

Duration of 5-year CD

Rates go UPBase CaseRates go DOWN

3 years4 years5 years

Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Market Values

Market Value of a Bond with a Fixed 5% Interest Rate

Rates go UPBase CaseRates go DOWN

$1,000,000

23
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.

23



Changes in Market Values

Market Value of a Bond with a Fixed 5% Interest Rate

Rates go UPBase CaseRates go DOWN

$1,000,000$1,150,000

24
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Changes in Market Values

Market Value of a Bond with a Fixed 5% Interest Rate

Rates go UPBase CaseRates go DOWN

$875,000$1,000,000$1,150,000

25
Numbers are for illustrative purposes only.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Unrealized Losses to Tier 1 Capital (All FDIC Insured Banks)
Source: Call Report data aggregated by the FDIC

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Unrealized Losses, in Billions (All FDIC Insured Banks)
Source: Call Report data aggregated by the FDIC

Available-for-Sale Securities Held-to-Maturity Securities Target Fed Funds Rate

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Liquidity: Assets

28

Cash and noninterest-bearing deposits

Interest-bearing deposits

Federal funds sold

AFS securities

HTM securities

Loans

Fixed 
assets
Fixed 
assets

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Liquidity: Liabilities

29

Large DepositsLarge Deposits

Public DepositsPublic Deposits

Brokered 
Deposits
Brokered 
Deposits

Uninsured 
Deposits
Uninsured 
Deposits

Deposits Federal Funds 
Purchased
Federal Funds 
Purchased

Repurchase 
Agreements
Repurchase 
Agreements

FHLB 
Borrowings
FHLB 
Borrowings

Discount Window 
Borrowings
Discount Window 
Borrowings

Borrowings

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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Case Study:
Silicon Valley Bank

30

Uninsured 
Deposits

• SVB 
banked 
many tech 
and life 
science 
companies

• 93.9% of 
deposits 
were 
uninsured

• SVB 
banked 
many tech 
and life 
science 
companies

• 93.9% of 
deposits 
were 
uninsured

Long-Term 
Assets

• SVB 
invested in 
long-term 
HTM 
securities

• Loans and 
HTM 
securities 
represented 
94.4% of 
total 
deposits

• SVB 
invested in 
long-term 
HTM 
securities

• Loans and 
HTM 
securities 
represented 
94.4% of 
total 
deposits

Tech 
Collapse

• Corporate 
clients drew 
down their 
deposits

• SVB had to 
sell HTM 
securities to 
satisfy 
liquidity 
needs

• Corporate 
clients drew 
down their 
deposits

• SVB had to 
sell HTM 
securities to 
satisfy 
liquidity 
needs

Run on the 
Bank

• SVB issued 
their own 
bonds on 
the open 
market

• Investors 
and 
depositors 
continued to 
lose 
confidence

• SVB issued 
their own 
bonds on 
the open 
market

• Investors 
and 
depositors 
continued to 
lose 
confidence

Sources: 
Economics Observatory, “Why did Silicon Valley Bank fail?”, by John Turner, 17 March, 2023.
University of Washington School of Law, “The Silicon Valley Bank Collapse Explained”, 24 March, 2023.

DISCLAIMER & PROHIBITIONS
No part of this presentation, oral or written, constitutes an official
statement of the Office of Financial Regulation nor represents any
position of the Office on any issue. The presentation is intended merely
as a starting point for individual or group discussion and analysis and
therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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All FDIC-Insured Institutions SVB Target Fed Funds Rate
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therefore should not be relied upon for any other purpose. The Office
does not authorize any portion of the presentation to be used for
commercial purposes and the presentation does not constitute an
endorsement of any company, vendor, or product. Any broadcast,
transmission, duplication, or account of this presentation, without the
express written consent of the Office, is strictly prohibited.
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